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1. Consolidated financial results for the fiscal year ended February 29, 2008

1) Consolidated Operating Results (Millions of yen, rounded down)

Fiscal year ended Fiscal year ended

February 29, 2008 February 28, 2007

(% change) (% change)

SIS ..t 190,592 4.6 182,166 (0.2)
Operating INCOME........coiuiiiiiiiie e 8,698 (21.8) 11,123 18.0
Ordinary iNCOME..........uvvieeieeiieieeee e 8,699 (20.8) 10,998 17.2
NEt INCOME.....eeiiiieeeeee e 4,650 (29.1) 6,566 48.5
Earnings per share (¥) ..., 482.27 -- 672.19 --
Fully diluted earnings per share (¥)......ccceovveveiceeenneenn. 482.15 -- 669.68 --
Return on equity (%) ....veeeeiiiiiiiiei e 23.6 -- 37.5 -
Ratio of ordinary income to shareholders’ equity (%)..... 18.0 -- 25.9 --
Ratio of operating income to sales (%) ....cccoovviiiiinennn 4.6 -- 6.1 --
Notes:

1. Investment gains and losses under equity method: FY ended February 2008: ¥ -- million; FY ended February 2007: ¥ -- million
2. Percentage figures for sales, operating income, etc. represent changes compared to the previous fiscal year.

2) Financial Position (consolidated) (Millions of yen, rounded down)

As of February 29, 2008 As of February 28, 2007
Total @SSetS.....couuniiiie e 50,426 45,947
NEet @SSEES .....oveeiiiiieieeee e 20,769 19,303
Shareholders’ equity ratio (%).......cccceviveeeiiiieiiieeen, 40.4 41.2
Shareholders’ equity per share (¥)......ccoceeeiiveiiicneennnen, 2,122.06 1,936.38

Note:
1. Shareholders’ equity: FY ended February 2008: ¥20,365 million; FY ended February 2007: ¥18,936 million

3) Consolidated cash flows (Millions of yen, rounded down)
Fiscal year ended Fiscal year ended
February 29, 2008 February 28, 2007
Cash flow from operating activities ............ccccccccvennneen. 1,354 6,103
Cash flow from investing activities ............c.cccccovieernnn, (2,960) (5,604)
Cash flow from financing activities..........ccccccccciviieennnn, 177 978
Cash and cash equivalents at end of period.................. 3,639 4,855
2. Dividends
. : Fiscal year ended
’ ’ (forecast)
Interim dividend per share(¥) .......ccoocooeevieeeeiciee e, 81.00 87.00 62.00
Year-end dividend per share(¥) .....cccccvveeeiiiiiniieeennnn, 93.00 87.00 62.00
Annual dividend per share(¥).......cccccceeeeeiveiiiiieeeeeeee, 174.00 174.00 124.00
Total dividends paid (Millions of yen)........ccccccvevineennnn, 1,699 1,744 --
Dividend ratio (%) «..cceooeeeeerieeeiiee e, 25.8 36.1 29.8
Dividends to net assets ratio (%) .....ocoocviiiiiiiiiinnnnn, 9.7 8.6 --
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3. Consolidated forecasts for the fiscal year ending February 28, 2009 (March 1, 2008 to February 28, 2009)
(Millions of yen, rounded down)

Interim period ending FY ending
August 31, 2008 February 28, 2009
89,600 2.7% 196,300 3.0%
Operating iNCOME ......ccoviiiiiiiieeie e 3,200 (32.7)% 7,400 (14.9)%
Ordinary iNCOME .........vviiiieeieiieeeee e 3,200 (33.0)% 7,400 (14.9)%
Net INCOME ..o 1,700 (37.2)% 4,000 (14.0)%
Earnings per share (¥) ... 177.14 - 416.79 -

Percentage figures for sales, operating income, etc. represent changes compared to the previous comparable fiscal period.

4. Other
1) Transfer of important subsidiaries during the period Transfers of subsidiaries resulting in changes in the scope of
consolidation: Yes
New companies: (1) Gulliver USA, Inc.

2) Changes in accounting principles, procedures and presentation in the preparation of these financial statements
(1) Changes in accordance with revision to accounting standards: Yes
(2) Other changes: No
Note: For details, see page 14 of ‘Material ltems Forming the Basis for the Preparation of the Consolidated Financial
Statements’
3) Number of shares outstanding (ordinary shares)
(1) Number of shares outstanding at end of period (including treasury shares):
As of February 29, 2008: 9,597,077 shares; As of February 28, 2007: 9,779,343 shares
(2) Number of treasury shares at end of period:
As of February 29, 2008: 1,091,723 shares; As of February 28, 2007: 909,457 shares

Forecasts and forward-looking statements in this document are based on a number of assumptions and beliefs made by management in light of
information currently available. Actual financial results may differ materially depending on a number of factors, including economic conditions,
legislative and regulatory developments, delay in new product or service launches, and pricing and product initiatives of competitors.




Reference: Outline of Non-Consolidated Financial Results

1. Non-Consolidated financial results for the fiscal year ended February 29, 2008

1) Non-Consolidated operating results

Gulliven

(Millions of yen, rounded down)

Fiscal year ended
February 29, 2008

Fiscal year ended
February 28, 2007

(% change) (% change)
SAIES. .. e 167,219 0.4 166,466 (1.9)
Operating income 8,459 (21.0) 10,715 5.6
Ordinary iNCOME .........vviiiieiiiiiiee e 8,614 (18.0) 10,509 3.6
NEtINCOME ...ooveeieeieeeee e 4,293 (23.9) 5,645 6.1
Earnings per share (¥).......ccccceveveennnne 445.27 -- 577.92 --
Fully diluted earnings per share (¥) 445.16 - 575.76 --

Percentage figures for sales, operating income, etc. represent changes compared to the previous fiscal year

2) Financial position (Non-Consolidated)

(Millions of yen, rounded down)

As of February 29, 2008

As of February 28, 2007

Total @SSEtS ... 35,378
Net assets......c.eeeeeeeeiieieeee e 19,389
Shareholders’ equity ratio (%) ............. 54.8
Shareholders’ equity per share (¥) 2,020.31

40,414
18,101
44.8
1,850.96

Note:

1. Shareholders’ equity: FY ended February 2008: ¥19,389 million; FY ended February 2007: ¥18,101 million

2. Non-Consolidated forecasts for the fiscal year ending February 28, 2009 (March 1, 2008 to February 28, 2009)

(Millions of yen, rounded down)

Interim period ending FY ending
August 31, 2008 February 28, 2009
SIS ...t 79,000 3.3% 170,000 1.7%
Operating income 3,100 (29.9)% 7,200 (14.9)%
Ordinary income ............ 3,100 (30.6)% 7,200 (16.4)%
Net INCOME ..o 1,650 (33.3)% 3,800 (11.5)%
Earnings per share (¥) ......ccccevvoeeeiiiee e 171.93 - 395.95 --

Percentage figures for sales, operating income, etc. represent changes compared to the previous comparable fiscal period.

Forecasts and forward-looking statements in this document are based on a number of assumptions and beliefs made by management in light of
information currently available. Actual financial results may differ materially depending on a number of factors, including economic conditions,
legislative and regulatory developments, delay in new product or service launches, and pricing and product initiatives of competitors.
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1. Operating results

(1) Outline of consolidated operating results

Among the stores involved in the sale and purchase of cars, 299 were directly operated (8 more than at the end of
the previous fiscal year). Compared to the previous fiscal year, the net increase in the number of stores was lower
due to a reduction in the pace of opening new venues and the closure of certain stores. Our policy to continue to
open new stores and replace (relocate and rebuild) stores remains unchanged.

In the first half of the fiscal year, investment in advertising was restrained. However, active investment in
advertising in the second half led to an increase in the number of cars sold through directly operated stores during
the second half of the year. The number of cars sold for the year, however, was slightly lower than in the previous
fiscal year.

Sales, general and administrative expenses increased at certain subsidiaries.

As a result of the factors noted above, consolidated net sales for the fiscal year under review increased by 4.6%
or ¥8,426 million compared to the previous fiscal year to ¥190,592 million and operating income decreased 21.8%
or ¥2,425 million to ¥8,698 million. Ordinary income decreased 20.8% or ¥2,298 million to ¥8,699 million and net

income decreased 29.1% or ¥1,915 million to ¥4,650 million.

Performance by segment
i. Sales of used automobiles

As previously mentioned, the number of cars sold through directly operated stores decreased in comparison to
the previous fiscal year. However, the average price-per-car increased due to a rise in prices of used cars sold
through auction.

As a result, consolidated net sales increased 2.8% or ¥5,013 million over the previous fiscal year to ¥179,443

million and operating income decreased 13.2% or ¥1,739 million to ¥11,394 million.

ii. Financing business

G-One Financial Services Co., Ltd. a financial services company that primarily handles auto loans, steadily
expanded its operating base and grew revenues, however sales, general and administration expenses increased as
a result of business expansion.

As a result, consolidated net sales for the period under review increased 83.5% (¥2,334 million) over the previous

fiscal year to ¥5,126 million, and operating income decreased 52.1% (¥159 million) to ¥146 million.

iii. Other businesses

The number of Gulliver franchised stores decreased by a net 33 compared to the previous fiscal year end to 151
stores. As a result, revenues from Gulliver franchised stores also decreased.

As a result, consolidated net sales increased 15.7% (¥1,436 million) to ¥10,540 million and operating income

decreased 2.8% (¥80 million) to ¥2,700 million.
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Outlook for the fiscal year ending February 28, 2009

Note: Forecasts represent changes compared to the previous fiscal year.

The Company aims to efficiently increase the number of cars sold and to continue to open new directly operated
stores for the sale of used cars—its core operations. For the year ending February 28, 2009, the number of directly
operated stores is forecast to increase to 307 stores at the end of the period, a net increase of 8 stores. As a result,
the number of cars sold is also forecast to increase.

The following factors are expected to cause a rise in sales, general and administrative expenses:

A forecasted increase in investment in advertising for the continued implementation of test marketing and

strengthening of retail sales

A forecasted increase in personnel expenses as a result of the increase in staff numbers due to active hiring in

the previous fiscal year

A forecasted increase in land and facilities rents due to the rise in the number of directly operated stores

A forecasted increase in sales, general and administrative expenses as a result of investments made for the

development of operations overseas in China and India.

Development of the Financing business as an operation focusing on auto loans will continue. Results are
expected to be largely in line with those of the previous fiscal year.
As regards Other businesses, the number of Gulliver franchised stores is expected to decline to 137 stores, a net

decrease of 14 stores. As a result, a decrease in income from royalties, commissions, etc., is also expected.

As a result, consolidated forecasts for the fiscal year ending February 28, 2009 are for net sales to increase 3.0%
to ¥196,300 million, operating income to decrease 14.9% to ¥7,400 million, ordinary income to decrease 14.9% to

¥7,400 million, and net income for the period to decrease 14.0% to ¥4,000 million.
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(2) Financial position
Consolidated financial position and related analysis
Assets, liabilities and shareholders’ equity

1) Current assets

The balance of current assets at the end of the period under review increased ¥4,268 compared to the end of the
previous fiscal period to ¥31,148 million due primarily to a ¥2,625 million increase in inventories and a ¥2,501 million
increase in accounts receivable.

2) Fixed assets

The balance of fixed assets at the end of the period under review increased ¥211 million compared to the end of the
previous fiscal period to ¥19,278 million largely due to a ¥326 million increase in construction cooperation money
and security and guarantee deposits due to the expansion of new directly operated stores.

3) Current liabilities

The balance of current liabilities at the end of the period under review decreased ¥1,145 million compared to the
end of the previous fiscal period to ¥24,078 million due primarily to a shift of funds used for the expansion of
operations from short-term borrowings (down ¥459 million from the end of the previous fiscal year) to long-term
borrowings.

4) Long-term liabilities

The balance of long-term liabilities at the end of the period under review increased ¥4,159 million to ¥5,578 million
compared to the end of the previous fiscal period due primarily to a ¥3,535 million increase in long-term borrowings
for the expansion of operations.

5) Net assets

The balance of net assets at the end of the period under review increased ¥1,465 million compared to the end of the

previous fiscal period to ¥20,769 million primarily due to a ¥2,549 million increase in retained profit.

Cash flow

For the fiscal year ended February 29, 2008, cash flow from operating activities and financing activities was positive
while cash flow from investing activities was negative. Overall cash flow was a negative figure of ¥1,421 million. The
balance of cash and cash equivalents at the end of the period was ¥3,639 million.

Cash flow from operating activities

Cash and cash equivalents (“cash”) generated from operating activities was ¥1,354 million.

Principal components of this included net income before adjustment for taxes of ¥8,495 million, a decrease in
accounts receivable of ¥2,267 million, and corporate taxes paid of ¥5,214 million.

Cash flow from investing activities
Net cash used in investing activities was ¥2,960 million. The principal factors contributing to this result were
investments in the opening of new directly managed stores and in internal systems.

Cash flow from financing activities
Net cash from financing activities was ¥177 million. This was largely due to the proceeds from long-term borrowings.
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Trends in Gulliver’'s shareholders’ equity and cash flow indicators are as follows:

FY 2004 FY 2005 FY 2006 FY 2007 FY 2008

Equity ratio (%) 59.3 46.7 41.3 41.2 40.4
Shareholders’ equity
(market price base) 338.6 443.4 338.5 181.9 80.6
ratio (%)
Debt redemption years

0.1 1.4 21 23 12.7
(years)
Interest coverage ratio 604.2 207.9 141.3 93.6 9.6
Notes:

1. Breakdown of each indicator
Equity ratio = shareholders’ equity/total assets
Shareholders’ equity to asset ratio by market price = Market capitalization/Total assets
Debt redemption years = Interest bearing debt/Operating cash flow
Interest coverage ratio = Operating cash flow/Interest payments
2. Each index is calculated from consolidated figures
3. Market capitalization is calculated using the formula: closing share price at period end x number of shares issued (excluding
treasury stock).

2. Basic policy concerning distribution of profits and dividend forecasts

We have identified the return of profits to investors as an important management issue and also place emphasize
on our dividend payout ratio. The Company had previously announced a target dividend payout ratio of
approximately 30% of non-consolidated net income for the fiscal year ended February 29, 2008. However, from the
fiscal year ended February 28, 2009, the target dividend payout ratio has been revised and will be based on
consolidated net income. Actual dividends may differ from previously announced forecasted dividends due to
consolidated net income results.

Based on these policies, dividends per share for the fiscal year ended February 29, 2008 were ¥174.00. Further,
based on the forecasted consolidated net income, the planned dividend per share for the fiscal year ending
February 28, 2009 is for an annual dividend of ¥124.00 per share, comprising an interim dividend of ¥62.00 and a
year-end dividend of ¥62.00.

With the intention of further increasing profits and increasing corporate value, as well as strengthening
competitiveness and improving services, retained capital will be used to carry out effective and efficient investments
in such areas as opening new directly operated stores, strengthening internal infrastructure (IT), developing new

businesses, including those overseas, and training personnel.
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Consolidated Balance Sheets
(Millions of yen)

As of February 29, 2008 As of February 28, 2007
ASSETS % %
Current assets
Cash and deposits......c.cccceeeeeeeciviennnnn. 3,639 4,855
Accounts receivable...........cccccceevunreennn.. 16,166 13,664
INVENLOIY ..o 7,294 4,668
Short-term loans receivable................... 2,085 1,571
Deferred tax assets......c.cccoecvivieeiiernnes 407 445
Others......uueeiiiiieeee e, 1,581 1,743
Allowance for doubtful accounts............ (25) (69)
Total current assets.........cccccceevvnnneene. 31,148 61.8 26,880 58.5
Fixed assets
Tangible fixed assets
Building and structures .............ccccc....... 10,547 9,911
Depreciation..........ccccceeeviieeeeciieeenee, (2,699) (2,079)
Vehicles and transportation ................... 48 42
Depreciation..........ccoeeeeveeeceeecieene (36) (15)
Tools, fixtures and equipment................ 3,259 2,899
Depreciation..........cccceeeviieeeiiieeeeinn (1,839) (1,515)
Land.....coooiiiiie e 327 327
Construction in progress.........ccocceeeueeens 124 116
Other......coooiiiiiiieieee e 25 --
Total tangible fixed assets ..................... 9,758 19.4 9,687 211
Intangible fixed assets
GoOodWill......oveieiiieiieee e 103 30
Software ........oooovvveeeeieieeee e 1,994 2,082
Other .. 122 79
Total intangible fixed assets.............. 2,220 4.4 2,192 4.8
Investments and other assets
Investment securities............ccccoooiee. 98 96
Shares in affiliate companies1 ............... 5 108
Long-term loans...........cccceeviieeeeiinnennnnn, 161 13
Deposits and guarantee money.............. 3,404 3,749
Construction cooperation fund............... 3,180 2,508
Deferred tax assets........ccccccceeeenieeennnne. 465 489
Other....ooe e 275 296
Allowance for doubtful accounts............ (292) (74)
Total investments and other assets.... 7,298 14.4 7,187 51.6
Total fixed assets ........cccceevvceeeennennn, 19,278 38.2 19,066 41.5
Total ASSEetS vvvieviieeiieee e 50,426 100.0 45,947 100.0
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Consolidated Balance Sheets
(Millions of yen)

As of February 29, 2008 As of February 28, 2007
LIABILITIES %
Current liabilities
Accounts payable ..........ccccociiiiiininne 3,505 3,303
Short-term borrowing..........ccccceeeeiiiinnns 13,131 13,590
Accrued exXpenses .......ccceeeveeeieieieieeeeennns 3,039 2,900
Accrued corporate taxes.............coeeennn. 1,306 2,957
Deposits received .........ccccovcvveeeiinenennne. 351 809
Reserve for bonuses...........cccccceeieeenns 562 453
Reserve for director’s bonuses.............. 63 73
Others......ueeeiiiiieeee e, 2,119 1,136
Total current liabilities................uen...... 24,078 47.7 25,224 54.9
Long-term liabilities
Long-term borrowing ...........ccccceeeevveennn. 4,085 550
Guarantee deposits received................. 1,021 869
Other ..o 471 --
Total long-term liabilities...................... 5,578 1.1 1,419 3.1
Total liabilities.........cccceeeveeeeieeee 29,657 58.8 26,643 58.0
NET ASSETS
Paid in capital ...........cccccieiieiiiiee. 4,157 8.3 4,157 9.1
Capital surplus .........cccceeveviieeiiiiiicien. 4,032 8.0 4,032 8.8
Retained profit .........cccceveiiiiiiiies 22,833 45.3 20,283 44 1
Treasury StoCK ......cccvvvvieieiiiieecieee e (10,678) (21.2) (9,540) (20.8)
Total shareholders’ equity ................. 20,344 40.4 18,932 41.2
Valuation difference on other
marketable securities........................ 7 0.0 6 0.0
Valuation and translation
adjustments .......cccoeiiiiiiii 13 0.0 (2) (0.0)
Translation adjustments ........................ 20 0.0 3 0.0
Warrants for new shares..........ccccevvvveeeee. 4 0.0 1 0.0
Minority interests .........ccooooiiiiiiee. 400 0.8 366 0.8
Total net assetS......coeeeeeeeeeeeieieieeennn, 20,769 41.2 19,303 42.0
Total liabilities and net assets ....... 50,426 100.0 45,947 100.0




Consolidated Statements of Income
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(Millions of yen)

March 1, 2007 to
February 29, 2008

March 1, 2006 to
February 28, 2007

%
SAIES i 190,592 100.0 182,166 100.0
Cost of sales.......ueeiiiiiiii e 147,032 77.1 140,228 77.0
Gross Profit......ccccceeececieeeee e, 43,559 229 41,937 23.0
Sales general and administrative expenses " ....... 34,860 18.3 30,813 16.9
Operating iNCOmMe..........ccceeeeecieeeiiiieeeeee e 8,698 4.6 11,123 6.1
Non-operating income
Interest received ..........cccooiieiiiiiii 5 0
Dividends received..........cccccceeeiiiiinicine e 17 1
Commissions received...........cccccoeeiiiciieieeeeeenn. 4 7
Compensation received .........cccocccvevvieeeennnnn. 15 --
Other . 265 68
Total non-operating income 307 0.2 79 0.0
Non-operating expenses
Interest paid .......cccveeveiiiii 140 65
Share issuance expenses..........ccccceeeeeeennneen. -- 7
Addition to allowance of doubtful accounts..... 27 37
Contract cancellation expenses...................... -- 3
Exchange related losses.........c.cccceeeeieeeennnee. 33 --
Other.....ooiiiee e 105 91
Total non-operating eXpenses ..........ccocceeeveennnen. 306 0.2 204 0.1
Ordinary iNCOME ......cooviiieeiiiee e 8,699 4.6 10,998 6.0
Extraordinary profit
Gains on cancellation of insurance contracts.. 20 -
Gains from cancellation in the previous term .. 92 --
Unrealized profit on installment sales ............. -- 1,164
Gain from sale of fixed assets..............ccceeee. 15 -
Other ... 17 --
Total extraordinary profit...........cccoecevvveeeeiiiinnnee. 146 0.1 1,164 0.6
Extraordinary losses
Loss on disposal of fixed assets “................... 330 689
Impairment 10SSES ™..........co.ovoveeeeeeeeeeeean, = 278
Other ... 19 45
Total extraordinary l0SS€S ..........cccevvvveeiiiierennne 350 0.2 1,013 0.5
Income before taxes, etc.......cccccvvvvvvvvvrrernnnnnes 8,495 4.5 11,149 6.1
Iigoms ax, ihalitans tx srd enferrise 3,669 4,850
Corporate tax adjustment...........cccccevviennenn 126 (313)
Minority interests (deduction)............cccvoee..... 49 0.0 16 0.0
NEt INCOME ... 4,650 2.5 6,566 3.6
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Changes in Consolidated Shareholders’ Equity: March 1, 2007 to February 29, 2008

(Millions of yen)

Shareholders’ equity
Capital Capital surplus Retained profit Treasury stock Total shareholders’ equity
Balance as of February 28, 2007 4,157 4,032 20,283 (9,540) 18,932
Change during the period
Surplus dividend (1,744) (1,744)
Net income 4,650 4,650
Acquisition of treasury stock (1,320) (1,320)
Disposal of treasury stock (126) 182 56
Decrease in retained profit
following changes to the scope (309) (309)
of consolidation
Increase in retained profit
following changes to the scope of] 78 78
consolidation
Changes to items other than
shareholders’ equity during the — — — — —
period (net)
Total change during period — — 2,549 (1,137) 1,411
Balance as of February 29, 2008 4,157 4,032 22,833 (10,678) 20,344
Valuation and differences due to foreign exchange
Valuation
differences on other| Adjustment due to Total valuation and Warrants Minority interests | Total net assets
marketable exchange rate transiation
S adjustments
Balance as of February 28, 2007 6 (2) 3 1 366 19,303
Change during the period
Surplus dividend (1,744)
Net income 4,650
Acquisition of treasury stock (1,320)
Disposal of treasury stock 56
Decrease in retained profit
following changes to the (309)
scope of consolidation
Increase in retained profit
following changes to the 78
scope of consolidation
Changes to items other than
shareholders’ equity during the 1 15 17 3 33 53
period (net)
Total change during period 1 15 17 3 33 1,465
Balance as of February 29, 2008 7 13 20 4 400 20,769

-1




Changes in Consolidated Shareholders’ Equity: March 1, 2006 to February 28, 2007
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(Millions of yen)

Shareholders’ equity

. . . . Total shareholders’
Capital Capital surplus Retained profit Treasury stock .
equity
Balance as of February 28, 2006 4,157 4,032 15,822 (8,067) 15,944
Change during the period
Surplus dividend (1,608) (1,608)
Bonuses to directors through profit
- (73) (73)
appropriation
Net income 6,566 6,566
Acquisition of treasury stock (2,079) (2,079)
Disposal of treasury stock (423) 606 183
Changes to items other than
shareholders’ equity
Total change during the period -- -- 4,460 (1,472) 2,988
Balance as of February 28, 2007 4,157 4,032 20,283 (9,540) 18,932
Valuation and differences due to foreign exchange
Valuation
. . . Minority
differences on Translation Total valuation Warrants Total net assets
. interests
other adjustment and translation
marketable account differences
securities
Balance as of February 28, 2006 67 (0) 67 -- 352 16,364
Change during the period
Surplus dividend (5) (1,613)
Bonuses to directors through profit 73)
appropriation
Net income 6,566
Acquisition of treasury stock (2,079)
Disposal of treasury stock 183
Changes to items other than
(60) (2) (63) 1 19 (42)
shareholders’ equity
Total change during the period (60) (2) (63) 1 13 2,939
Balance as of February 28, 2007 6 (2) 3 1 366 19,303
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(Millions of yen)
March 1, 2007 to March 1, 2006 to
February 29, 2008 February 28, 2007

Consolidated Statements of Cash flows

I. Cash flow from operating activities

Income before taxes, etc 8,495 11,149
DEPreciation .........c.cceveeeeeeeeveeeeeeeeeeeeeeeens 2,342 2,352
Increase (decrease) in reserve for bonuses..............ccccoveveveveneee. 109 (68)
Increase (decrease) in allowance for doubtful accounts................ 174 (66)
Interest and dividends reCEIVEd ...........coveveveeveveeeeereereeeeeeeeeeenas (5) (2)
INEEIESt PAIT .......ecveeeeeeeeeece ettt es e 140 65
Share iSSUANCE EXPENSE ........uveeieieeeiieeeeiiieeesereeeseeeeensaeeesseeeannes == 7
Gain on disposal of fixed @SSets .........ccoveevereeeeeeeeeeeeeeeeeees (15) -
Loss on disposal of fixed @SSets ............ccceceevreeeeeeeeseeeereeesnenns 330 689
-- 278
= (73)
(2,267) (2,825)
Increase (decrease) in iNVENLOTY...........cccccveeveveveveeeeeeceeeesenennes (2,588) 108
Increase (decrease) in accounts payable .............c.ccceevrvererienennns 169 444
Increase (decrease) in operating 10ans...............ccceeveerieveeererennns (601) (1,292)
Increase (decrease) in accrued consumption tax ..............ccc.eveee. (89) 177)
(@10 T=Y TR 508 (749)
SUBLOAL ... 6,705 9,838
Interest and dividends received ............cccoooiiiiiiiiiiiiieieeee 5 2
INEIESE PRI .......eoveeieee ettt en e (140) (65)
Corporate taxes PaId...........ccovevieeereeeieeieeeeeeeeeres e eesees s (5,214) (3,671)
Cash flow from operating activities .............ccccccevveveeerereeennne. 1,354 6,103
Il. Cash flow from investing activities
Proceeds from sale of investment securities...............ccccoceveuenenne. - 100
Payments for acquisition of tangible fixed assets ......................... (1,946) (3,731)
Proceeds from sale of tangible fixed assets.............cc.ccccceueerennne. 116 1
Payments for acquisition of intangible fixed assets ..................... (824) (581)
Payments for acquisition of shares in affiliates ............................. (0) (5)
AMOUNLS IENT ..o (3) (61)
Proceeds from repayment of 10aNS .........ccccceeeiiiiiniiii e 3 6
Increase (decrease) in deposits and guarantee payments............ (305) (1,327)
ONEI .ot - (5)
Cash flow from investing activities .............ccccocccoceeeererennne... (2,960) (5,604)
lll. Cash flow from financing activities
Net increase (decrease) in short-term borrowings 471) 4,190
Repayment of long-term debt...........cccccvviiciennniriccennneens (986) (207)
Proceeds from long-term borrowings ...........ccceevveveviveiieererieeenas 4,661 500
Payments for acquisition of treasury Stock..............ccccervrennnnnns (1,320) (2,079)
Proceeds from disposal of treasury StocK ............cccccveevvivereerenennns 56 183
Payments for issuance of new shares .............c..ccocoiiiiiinnn, - (7)
Dividend PAYMENES........c.ouririereiereieeierereeeeesiere e seeseseeesenas (1,744) (1,608)
Dividends paid to minority shareholders (5) (5)
Proceeds from payments from minority shareholders (10) -
(0] 3 T=Y OO - 13
Cash flow from financing activities..............ccccccccvoeeerienrenen. 177 978
IV. Cash and cash equivalents currency translation 6 3
AIffErENCES ..ueiiiiii et
V. (Decrease) increase in cash and cash equivalents................. (1,421) 1,481
VI. Cash and cash equivalents at beginning of period ............... 4,855 3,374
VIl. Increase in cash and cash equivalents from change 205 _
in scope of consolidation .........ccoccveeiiiveesiie e
VIII. Cash and cash equivalents at end of period ....................... 3,639 4,855
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Material Items Forming the Basis for the Preparation of the

Consolidated Financial Statements for Fiscal Year Ended February 29, 2008

Iltem

March 1, 2007 - February 29, 2008

March 1, 2006 — February 28, 2007

1.ltems relating to the
scope of
consolidation

(1) Number of consolidated subsidiaries: 13
G-One Financial Services Co., Ltd.
G-Care Kyousaikai.

Gulliver Europe Ltd.
G-One Credit Services Co., Ltd.
G-Trading Co., Ltd.
G-Bus, Ltd.
Samurai Motors Co.
G-Trading Rus LLC
G-Rental Co., Ltd.
Hucobo Co., Ltd.
Takeoff Co., Ltd.
Gulliver USA, Inc.
Gulliver East, Inc.

(Change in scope of consolidation)
Of the above G-Care Kyousaikai, Gulliver USA,
Inc. and Gulliver East, Inc. have been included
in the scope of consolidation since their
significance has increased during the fiscal
year. As a result of an acquisition of shares in
G-Rental Co., Ltd. during the consolidated fiscal
year and having newly established G-One
Credit Services Co., Ltd., both companies have
been included in the scope of consolidation.
However, Carbross Co., Ltd. has been excluded
from consolidation since its significance has
decreased during the fiscal period.

(2) Main non-consolidated subsidiaries:

Carbross Co., Ltd.

G-One Insurance Services Co., Ltd.
Reasons for exclusion from consolidation:
Carboss Co., Ltd. and G-One Insurances
Services Co., Ltd. are small and their total assets,
sales, net income and retained profit, etc. do not
significantly affect the consolidated financial
statements.

(1) Number of consolidated subsidiaries: 9
G-Trading Co., Ltd.
G-One Financial Services Co., Ltd.
Gulliver Europe Ltd.
Hucobo Co., Ltd.
Samurai Motors Co.
G-Bus, Ltd.
Carbross Co., Ltd.
Takeoff Co., Ltd.
G-Trading Rus LLC

(Change in scope of consolidation)
Of the above Takeoff Co., Ltd. has been
included in the scope of consolidation
following the new acquisition of shares
during the fiscal year and G-Trading Rus
LLC was established during the fiscal year
and included in consolidation.

(2) Non-consolidated subsidiaries:
Gulliver USA, Inc.

Reasons for exclusion from consolidation:
Gulliver USA, Inc. is small and its total assets,
sales, net income and retained profit, etc. do not
significantly affect the consolidated financial
statements.

2. Application of the
equity method

(1) There are no non-consolidated subsidiaries or
affiliates to which the equity method is applied.

(2) Non-consolidated subsidiaries and affiliates to
which the equity method is not applied:

Carboss Co., Ltd.

G-One Insurance Services Co,. Ltd.

UG Powers Co., Ltd.

Reasons for not applying the equity method:
The effect of the company on net income and
retained profit is immaterial and its overall
importance is low.

There are no non-consolidated subsidiaries or
affiliates to which the equity method is applied.
Non-consolidated subsidiaries and affiliates to
which the equity method is not applied:
Gulliver USA, Inc.
UG Powers Co., Ltd.

(1)
(2)

Reasons for not applying the equity method:
The effect of the company on net income and
retained profit is immaterial and its overall
importance is low.
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Iltem

March 1, 2007 - February 29, 2008

March 1, 2006 — February 28, 2007

3. Items relating to the

settlement days of
consolidated
subsidiaries

Of the consolidated subsidiaries, Gulliver Europe
Ltd., Samurai Motors Co. and G-Trading Rus LLC,

the consolidated settlement date of the end of
February. Since the gap between the Consolidated
Financial Statements settlement dates for Gulliver
Europe Ltd., Samurai Motors Co., Takeoff Co., Ltd.
and G-Trading Rus LLC does not exceed 3 months,
consolidation is performed based on the said
subsidiary’s financial statements. For material

necessary, consolidation adjustments are made.

have a December 31 settlement date that differ from

transactions occurring between the settlement dates

Of the consolidated subsidiaries, Gulliver Europe
Ltd., Samurai Motors Co. and G-Trading Rus LLC,
Takeoff Co., Ltd. have a December 31 settlement
date and Takeoff Co., Ltd. has an August
settlement date that both differ from the
consolidated settlement date of the end of
February. Since the gap between the Consolidated
Financial Statements settlement dates for Gulliver
Europe Ltd., Samurai Motors Co. and G-Trading
Rus LLC does not exceed 3 months, consolidation
is performed based on the said subsidiary’s
financial statements. For material transactions
occurring between the settlement dates necessary,
consolidation adjustments are made. In the case of]
Takeoff Co., Ltd., as the gap exceeds 3 months,
consolidation is performed based on provisional
statements.

4.

ltems relating to
accounting
treatment

(1) Valuation criteria

and valuation

methods for

material assets

(2) Depreciation
methods applied
to material
depreciable
assets

1. Marketable securities
Bonds intended to be held to maturity:
Amortizing cost method (straight line)

Other marketable securities
As at right

Those without a market value:
As at right

Shareholdings in subsidiaries:
As at right

2. Derivatives
As at right

3. Inventories
A. Merchandise:
Vehicles: As at right
Other: As at right

B. Supplies:
As at right

(i) Tangible Fixed Assets
As at right

(i) Intangible Fixed Assets
As at right

(iii) Long Term Prepaid Expenses
As at right

1. Marketable securities
Bonds intended to be held to maturity:
Amortizing cost method (straight line)

Other marketable securities
Those with a market price: Valued by the market
method based on the market price as at the
accounting date. Valuation gains or losses are
taken direct to net assets and the book value is
determined by moving average method.

Those without a market value:
The cost method using the moving average
method

Shareholdings in subsidiaries:
The cost method using the moving average
method

2. Derivatives
Market price method

3. Inventories
A. Merchandise:
Vehicles: Actual cost method
Other:  First in first out method applied

B. Supplies:
Final cost method applied

(i) Tangible Fixed Assets
Declining Balance Method is applied. However,
for buildings (excluding attached equipment)
acquired since April 1, 1998, the Straight
Line Method has been applied. The useful lives
are as follows:
Buildings and Structures: 15 — 20 years
Vehicles: 2-6 years

(i) Intangible Fixed Assets

The Straight Line Method is applied. However,
with respect to software for internal use, the
Straight Line Method based on useful lives for
internal use (5 years) has been applied.

(iii) Long Term Prepaid Expenses

The Straight Line Method is applied
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Item

March 1, 2007 - February 29, 2008

March 1, 2006 — February 28, 2007

(3) Treatment of
deferred assets

Share issue expenses
As at right

Share issue expenses
Expensed in their entirety at the time of
expenditure

(4) Criteria for
recording
material reserves

(5) Treatment of
material lease
transactions

(6) Material hedge
accounting

(7) Other material
items in the
preparation of the
consolidated
financial statements

(i) Reserve for Doubtful Accounts
As at right

(i) Reserve for Bonuses
As at right

(iii) Reserve for Directors’ Bonuses
As at right

As at right

(i) Method of Hedge Accounting
As at right

(ii)Hedging Tools and Hedge Targets
As at right

(iii) Hedging Policy
As at right

(iv) Method of evaluating hedge effectiveness
As at right

Accounting treatment for consumption tax
As at right

(i) Reserve for Doubtful Accounts

(ii) Reserve for Bonuses

(iii) Bonuses for directors

(i) Method of Hedge Accounting

(i) Hedging Tools and Hedge Targets

(iii) Hedging Policy

(iv) Method of evaluating hedge effectiveness

To prepare for the losses occurring from bad
debts, with respect to general claims the actual
bad debt to loan rate is applied. Specific claims,
such as those where there are concerns on the
probability of recovery, are assessed on an
individual basis and estimated unrecoverable
amounts are recorded.

To prepare for the payment of bonuses to
employees, amounts are recorded based on the
estimated payment amount.

Amount based on forecasted provisional amount
in preparation for payment of bonuses to
directors.

Financing leases other than those lease assets
whose title is deemed to pass to the lessee have
been accounted for in accordance with methods
applied to normal lease transactions.

According to Deferred Hedge Method

Hedging Tools — Interest Rate Swaps
Hedge Targets — Interest on borrowings

Interest Rate Swap transactions are entered into
for the purpose of hedging the risk of interest rate
fluctuation on borrowings and entered into only
for the target obligations.

Evaluations are based on the amount of volatility
of hedging tools and hedge targets compared to
total market price volatility for the period from the
time the hedge was initiated until the evaluation
for effectiveness.

Accounting treatment for consumption tax

The Tax Exclusion Method is applied in the
accounting treatment of Consumption Tax.

Evaluation of
assets and
liabilities of
consolidated
subsidiaries

As at right

Market valuation method is fully applied.
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Item

March 1, 2007 - February 29, 2008

March 1, 2006 — February 28, 2007

6. Amortization of
goodwill and
negative goodwill

The period of amortization of goodwill and
negative goodwill will be based on a reasonable
estimate of the period during which benefit will be
realized not exceeding 20 years.

Small amounts are written off in full in the fiscal
year in which they arise.

The period of amortization of goodwill will be
based on a reasonable estimate of the period
during which benefit will be realized not
exceeding 20 years.

Small amounts are written off in full in the fiscal
year in which they arise.

7. Assets in the scope
of consolidated
cash flows

As at right.

The category ‘cash’ covers cash on hand,
demand deposits, and easily convertible
short-term investments with low risk of price
fluctuation that mature within three months of
acquisition.
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Changes in Accounting Treatment
March 1, 2007 - February 29, 2008 March 1, 2006 — February 28, 2007

—————— Accounting standards relating to impairment losses on
fixed assets

As of the fiscal year ended February 28, 2007 the ‘Statement
Regarding the Establishment of Accounting Policies for
Impairment Losses on Fixed Assets’ (Business Accounting
Council, August 9, 2002) and ‘Guidelines for the Application of
Accounting Policies for Impairment Losses on Fixed Assets
(Guideline for Application of Business Accounting Policies,
Article 6; Business Accounting Council, October 31, 2003) have
been applied as accounting standards relating to impairment
losses.

As a result of this change, and in comparison to previous|
accounting methods, there is a ¥278 million decrease in nef
income before taxes.

—————— Accounting treatments relating to income generated
through auto loans

Previously, in respect of auto loans at the consolidated
subsidiary G-One Financial Services Co., Ltd. the entire amount]
of the income was recorded as income over the period of the
loan. However, from the current fiscal period, we have begun to
employ a method in which the financing cost for the unexpired
portion is accounted for over the contract period. For the
remaining portion, excluding income related to foreseeable
losses arising from early repayment or subrogated performance
the income is recorded in full at the time of contracting for the
auto loan.

We made this change as most of the costs associated with auto
loan income occur at the time of contracting and also because
the expertise and internal data we have accumulated on the
auto loans business allows us to rationally forecast early
repayment or subrogated performance. As a result we believe
the new method better reflects actual operating conditions.

In order to make loan contracts signed in previous fiscal years
conform to this method, the balance of unpaid loans at the end
of the fiscal year ended February 28, 2006, excluding income
related to financing rates and foreseeable losses arising from
early repayment or subrogated performance, has been recorded
as extraordinary profit.

As a result of this change, net sales, gross profit on sales,
operating income and ordinary income have increased by ¥547
million compared to the previous method, and net income
before adjustment for income taxes has increased ¥1,711
million.
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March 1, 2007 - February 29, 2008 March 1, 2006 — February 28, 2007

—————— Accounting standards relating to presentation of net assets on
balance sheets

From the fiscal year ended February 28, 2007, the ‘Statement
Regarding the Presentation of Net Assets on the Balance Sheet’
(Business Accounting Council, December 9, 2005, Article No. 5) and
“Guidelines for the Application of Accounting Policies for the
Presentation of Net Assets on the Balance Sheet’ (Guidelines for the
Application of Business Accounting Polices, Article 8; Business
Accounting Council, December 9, 2005) have been applied. The
equivalent amount previously recorded as ‘Capital’ is ¥18,936 million.
Following changes to the regulations on financial statements, net
assets on the balance sheet have been recorded in accordance with
the revised regulations.

—————— Accounting standards relating to directors’ bonuses

From the fiscal year ended February 28, 2007, the ‘Accounting Standard
Regarding Directors’ Bonuses’ (Business Accounting Council, November
11, 2005, Article No. 4) has been applied. As a result of both ordinary
income and net income before adjustment for income taxes have each
decreased ¥73 million.

Changes to the depreciation method of tangible fixed assets |
From the period of the fiscal year ended February 29, 2008, in
accordance with the revision of Corporation Tax Law (Law
Concerning the Partial Revision of Income Tax No. 6, issued on
March 30, 2007 and Government Ordinance Concerning the Partial
Revision of Corporation Tax Law Order No. 83, issued on March 30,
2007), the method of depreciation of tangible fixed assets acquired
after April 1, 2007 has been revised. The effects of this change on
operating income, ordinary income or net income before adjustment
for income taxes is immaterial.

Method of presentation of current assets
March 1, 2007 - February 29, 2008 March 1, 2006 — February 28, 2007

—————— 1. In the previous consolidated fiscal year, ‘operating loans’ were
included in ‘other’ among current assets. In this consolidated fiscal
year, operating loans exceed 1% of total assets and are therefore
listed separately.

At the end of consolidated fiscal year February 28, 2006
‘operating loans’ were ¥215 million.

2. The item referring to goodwill has changed from the term trading

rights to goodwiill.

Notes
Related to the consolidated balance sheets
February 29, 2008 February 28, 2007

1. Other items relating to non-consolidated and affiliate |
companies as follows:
Shares in subsidiaries: ¥5 million
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(Items related to the consolidated statements of income) (Millions of yen)
March 1, 2007 — February 29, 2008 March 1, 2006 - February 28, 2007
1. Principal components of SGA expenses 1. Principal components of SGA expenses
Advertising 5,557 Advertising 4,619
Contracting fees 1,934 Contracting fees 1,785
Salaries 8,659 Salaries 8,066
Bonuses 1,294 Bonuses 1,314
Transfer to reserve for doubtful Transfer to reserve for doubtful
accounts -- accounts 7
Transfer to reserve for bonuses 573 Transfer to reserve for bonuses 448
Transfer to reserve for directors’ Transfer to reserve for directors’
bonuses 63 bonuses 73
Depreciation 2,342 Depreciation 2,352
Rent 4,881 Rent 4,405
2. Components of losses on disposal of fixed assets 2. Components of losses on disposal of fixed assets
Buildings and structures 224 Buildings and structures 325
Tools & equipment 22 Tools & equipment 54
Software 24 Software 108
Long-term prepaid expenses 0 Long-term prepaid expenses 0
Restoration expenses 57 Restoration expenses 191
Other 1 Other 8
Total 330 Total 689
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March 1, 2007 — February 29, 2008 March 1, 2006 - February 28, 2007

3.Impairment losses

During the fiscal year ended February 28, 2007, the
Group recognized impairment losses on the following
group assets

(1) Assets for which impairment losses recorded

Place Usage Type Amount
Chiyoda-ku, Other
Software ¥273 million
Tokyo businesses
Chiyoda-ku, Other Tools & .
) ) ¥4 million
Tokyo businesses equipment

(2) Details of recognition of impairment losses

For certain businesses in ‘other businesses’ where the
initially expected business has been cancelled or
suspended and there is no future use for the asset,
impairment losses have been recognized.

(3) Method of grouping assets

According to the Group’s application of accounting for
impaired assets, the minimum cash flow generating
unit is mainly a store. For unutilized assets, the
individual assets are grouped.

(4) Method for calculating recoverable value

The group’s recoverable value is calculated based on
useful value with future cash flows discounted at
3.15%.




Changes to shareholders’ equity and other items
Consolidated fiscal year March 1, 2007 to February 29, 2008

1. Number and types of shares issued as of fiscal year ended February 29, 2008

Gulliven

(Thousands of shares)

Number of shares Number of shares at
at end of previous Increase Decrease end of current fiscal
fiscal year year
Shares outstanding
Ordinary shares 10,688 — — 10,688
Total 10,688 — — 10,688
Treasury stock
Ordinary shares'? 909 200 17 1,091
Total 909 200 17 1,091

(Note) 1. The increase of 200,000 in ordinary shares of treasury stock results form a market purchase authorized by a decision

by the board of directors.

2. The 17,000 decrease in ordinary shares of treasury stock is a result of stock options exercised.

2. Information on new share warrants at end of fiscal year ended February 29, 2008

(Millions of yen)

Segment Breakdown of new share warrants

Balance at end
of fiscal year

Consolidated

e Stock options as new share warrants 4
subsidiaries
Total 4
3. ltems related to dividends
(1) Dividend payments
Total dividends | pividend per :
Resolution Type of shares| (Millions of yen) share (yen) Date of record Effective date
May 23, 2007 Ordinary
, , 909 93.00 February 28, 2007 May 24, 2007
Regular shareholders’ meeting shares
October 17, 2007 Ordinary
. . 834 87.00 August 31, 2007 | November 13, 2007
Meeting of the board of directors shares

(2) Of dividends for which the record date is in the current fiscal year, those for which the effective date is in the following fiscal

year.
Total dividends | source of | Dividend per :
Resolution Type of shares| (Millions of yen) capital share (yen) Date of record | Effective date
May 28, 2008 Ordinary Retained February
, , 834 ) 87.00 May 29, 2008
Regular shareholders’ meeting shares earnings 29, 2008

— 22




Consolidated fiscal year March 1, 2006 to February 28, 2007

1. Number and types of shares issued as of fiscal year ended February 28, 2007

Gulliven

(Thousands of shares)

Number of shares at end of Number of shares at end
. . Increase Decrease )

previous fiscal year of current fiscal year

Shares outstanding
Ordinary shares 10,688 — — 10,688
Total 10,688 — — 10,688

Treasury stock

Ordinary shares'* 823 143 58 909
Total 823 143 58 909

(Note) 1. The increase of 143,000 in ordinary shares of treasury stock results form a market purchase authorized by a decision

by the board of directors.

2. The 58,000 decrease in ordinary shares of treasury stock is a result of stock options exercised.

1. Information on new share warrants at end of fiscal year ended February 28, 2007

(Millions of yen)

Segment

Breakdown of new share warrants

Balance at end of fiscal year

Consolidated
subsidiaries

Stock options as new share warrants

Total

3. Items related to dividends
(1) Dividend payments

Type of shares

Total dividends

Dividend per

Date of record

Effective date

Resolution (Millions of yen) | share (yen)
May 24, 2006 o Ordinary 818 83.00 February 28,2006 | May 25, 2006
Regular shareholders’ meeting shares
October 17, 2006 Ordinary
Meeting of the board of directors shares 789 81.00 August 31, 2006 | November 14, 2006

(2) Of dividends for which the record date is in the current fiscal year, those for which the effective date is in the following fiscal

year.
Total dividends | Source of | Dividend per .
Resolution Type of shares (Millions of yen) - . Date of record | Effective date
May 23, 2007 Ordinary Retained February
Regular shareholders’ meeting shares 909 earnings 93.00 28, 2007 May 24, 2007




Notes related to the Consolidated Statements of Cash Flows
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(Millions of yen)

March 1, 2007 — February 29, 2008

March 1, 2006 - February 28, 2007

1. Balance of cash and cash equivalents and other items at
end of term
Cash and deposits account 3,639
Cash and cash equivalents 3,639

2.

Balance of cash and cash equivalents and other items
at end of term

Cash and deposits account 4,855

Cash and cash equivalents 4,855

Lease, marketable securities, derivative transactions, stock options, etc., tax accounting, transactions with related

parties and items related to business integration

These items are of limited importance and have therefore been omitted.

Retirement benefits
Not applicable
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4. Segment Information
Segment information by business type

Fiscal year ended February 29, 2008 (March 1, 2007 to February 29, 2008)

(Millions of yen)

Trading of Financing Other Elimination/ .
. . Total Consolidated
used cars business business All company
Sales
(1) Sales to external 178,455 4,503 7,632 190,592 — 190,592
customers
(2) Inter-segmental sales or 987 623 2.908 4518 (4,518) _
transfers
Total 179,443 5,126 10,540 195,111 (4,518), 190,592
Operating expenses 168,048 4,980 7,840 180,869 1,024 181,893
Operating income 11,394 146 2,700 14,241 (5,543) 8,698
Assets, Depreciation and
Capital Expenditure
Assets 28,780 12,877 1,880 43,537 6,889 50,426
Depreciation 1,497 85 251 1,835 507 2,342
Cap|ta| expenditure 1,792 453 29 2,275 407 2,682

Notes:

1. Method of business classification: Businesses have been classified according to the classification used in calculating sales.
2. Names of principal products or services attributable to each business classification:

Business Classification

Principal Product Name or Service Name

Used car sales

Purchase and sales of used automobiles through directly operated stores and the like.

Financing business

Consolidated subsidiary G-One Financial Services Co., Ltd. provides financing services such as auto

loans.

Other business

Provision of services for franchises relating to the management of Gulliver, for the sale and purchase
of cars, and stores established for the graphic sales systems.

3. Amount and principal content included in the “Elimination or Total Company” item (Millions of yen)

Previous fiscal year Current fiscal year

Principal content

Amount of operating expense Expenses relating to head office

Company” item

5,097 5,543 - .
which cannot be allocated administration at the parent company
Amount of assets included in Assets, etc., related to management of
“Eliminations or Total 1,904 6,889 surplus funds and head office

administration at the parent company




Segment information by business type
Fiscal year ended February 28, 2007 (March 1, 2006 to February 28, 2007)
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(Millions of yen)

Trading of Fma.ncmg Other business Total Elimination/ Consolidated
used cars business All company
Sales
(1) Sales to external 173, 289 2,369 6,507 182,166 - 182,166
customers
(2) Inter-segmental sales or 1,140 423 2,506 4,160 (4,160) _
transfers
Total 174, 429 2,792 9,104 186,326 (4,160) 182,166
Operating expenses 161,295 2,486 6,323 170,105 937 171,042
Operating income 13,134 305 2,780 16,221 (5,097) 11,123
Assets, Depreciation,
Impairment losses and
Capital Expenditure
Assets 31,221 9,643 3,177 44,043 1,904 45,947
Depreciation 1,395 18 378 1,792 559 2,352
Impairment losses - - 278 278 - 278
Capital expenditure 2,562 124 67 2,754 323 3,078

Notes:

1. Method of business classification: Businesses have been classified according to the classification used in calculating sales.
2. Names of principal products or services attributable to each business classification:

Business Classification

Principal Product Name or Service Name

Used car sales

Purchase and sales of used automobiles through directly operated stores and the like.

Financing business

loans.

Consolidated subsidiary G-One Financial Services Co., Ltd. provides financing services such as auto

Other business

Provision of services for franchises relating to the management of Gulliver, for the sale and purchase
of cars, and stores established for the graphic sales systems.

3. Amount and principal co

ntent included in the “Elimination or Total Company” item

(Millions of yen)

Previous fiscal year

Current fiscal year

Principal content

Amount of operating
expense which cannot be
allocated to a segment

3,696

5,097

Expenses relating to head office administration at
the parent company

Amount of assets included
in “Eliminations or Total

Company” item

10,184

1,904

Expenses related to management of surplus funds
and head office administration at the parent

company
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Non-Consolidated Balance Sheet
(Millions of yen)

As of
February 29, 2008

As of
February 28, 2007

ASSETS

Current assets

% of total

% of total

Cash and deposits.......ccccccoeecvvieeieeieeccirieeee. 2,004 3,337
Accounts receivable ...........ccccvvviviiiiiiiiniiiiian, 5,125 5,854
Merchandise...........cccccceeiii 4,001 2,953
INVENTOIY .o 41 112
Funds forwarded .............ccoccvviveiiieiiiiiieeen 9 4
Prepaid expenses........ccccoeeeeieieieieieieeeeeeeeee, 396 627
Accrued credit 300 1,098
Advances paid 280 351
Temporary loans to related companies ........... - 5,373
Deferred tax assets .......cccocveiiviiiiiiiieeccnneen, 344 447
Others......cceeiiiiee e 96 2
Allowance for doubtful accounts...................... (7) (229)
Total current assets.............cceeeeeeeeeinnnn. 12,592 35.6 19,933 493
Fixed assets
Tangible fixed assets™’
BUIldINGS...ceeeieeeeee e 8,438 8,074
Depreciation.........cccooociiiiiiiiiiiieee e (1,917) (1,467)
SrUCIUrES ..o 1,805 1,809
Depreciation.........cccooeiiieeiiiiiiiieee e (731) (608)
Tools, fixtures & equipment ...........ccccoeeeeiinnen. 2,873 2,817
Depreciation .........ccoooiiiiiiiiiiiiiee e, (1,817) (1,500)
Land .o 327 327
Construction in progress........ccceccveeeeeeeeenneen. 124 109
Total tangible fixed assets...........ccccceeveeenne 9,103 25.7 9,561 23.7
Intangible fixed assets
GOoOdWill......uvvveiieeieeiieeee e 91 5
Trademarks .........oeveveieiieeieiiiiiiiieieeeieeeeeeeeeenennne 7 9
SOftWare ......ocovveeeeeeeeeeeeeeee e 1,673 1,910
Telephone subscription rights...........ccccccvivinne. 63 63
Facility rights.......cooooeieieie, 9 9
Total intangible fixed assets.............cccuu.... 1,845 5.2 1,998 4.9
Investments and other assets
Investment securities.............eevvvveiviiiiiiiiniinnnnnn. 98 96
Shares of affiliates ........ccccccoevieiiiiiii 2,267 2,191
INvestments ... 0 0
Long-term 10ans..........ccceeviiiieiiiieienece e - 7
Long-term staff loans  .........ccccooiiiiiiiniies 0 0
Long-term loans to affiliates............ccccccceeeenie 3,116 —
Defaulted claims, €tC .........cccccveieiiiiiiiiieeeeee 19 33
Long-term prepaid expenses..........cccccceeeeeeennes 58 120
Deposits and guarantee money............c........... 3,035 3,651
Construction cooperation money...................... 3,180 2,508
INSUraNCe rESEIVES ........cceecuvveeeiiieeiiiieeeeiieeenns 79 72
Deferred tax assets ......cccooeeeieiiieieiciiiiiecceeee, 238 270
Allowance for doubtful accounts........................ (257) (33)
Total investment and other assets ............. 11,837 33.5 8,921 22.1
Total fixed aSSetS .....cceeeeeeviiieviiieeeeeeeeennn. 22,785 64.4 20,480 50.7
Total ASSELS..cuuniiiiiiiiiieeeee e 35,378 100.0 40,414 100.0
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Non-consolidated Balance Sheet
(Millions of yen)

As of As of
February 29, 2008 February 28, 2007
LIABILITIES % of total % of total
Current liabilities
Accounts payable ............cccceeveiii 2,217 2,953
Short-term borrowing.........ccceeeeieeiiiiieieee e, 5,300 11,600
Accrued EXPENSES .......ccocvvviiiiiieieieeeeeeeeeeeeeeeeee e 1,185 1,696
Accrued corporate taxes..........cccccevvvveiiiiiiiiiiiiiieeeeeeee, 1,122 2,590
Accrued consumption taxes .......ccccccevevvveviveiiieeeeeeee. 90 244
Accrued EXPENSES .......ccoevvvviiiiieieeeeeeeeeeeeeeeeeee e 842 709
Advances received ...........ccccccveiiiiii 266 178
DepOSitS rECEIVEA .........uvveeeeeerreeririeerererereeeeerereeerererennes 322 721
Reserve for bonuses .........ccccoooviiiiiiiiiiicicceee e, 473 415
Reserve for directors’ bonuses ..........cccccvvvvvivivinininnnns 63 73
Accrued expenses for facilities...........cccvvvvverviivvinnnnnns 106 261
1O 110 1= PN 52 -
Total current liabilities.........cccceeeeeiiiiiiiieeeeeeeeeeeiiann. 12,043 34.0 21,443 53.1
Long-term liabilities
Long-term debt.........coooiiiiiiiiiii e 3,100 -
Guarantee deposits received.........ccccveeeeeeeieccineennn.. 844 869
Total long-term liabilities..........cccceeeeevciiiiieeeeee 3,944 11.2 869 2.1
Total liabilities .......coeeeevieiiiiiiieeie e, 15,988 45.2 22,313 55.2
NET ASSETS
Shareholders’ equity
CommON StOCK .....coevviiiei i 4,157 11.8 4,157 10.3
Capital surplus
Capital reSErVeS ........cceeveeiiieciiiiiiie e 4,032 4,032
Total capital surplus 4,032 1.4 4,032 10.0
Accumulated earnings
Profit r€SErVe........cciciiiieee e 39 39
Other accumulated earnings
Deferred accumulated earnings.............ccccccecvee..... 21,830 19,406
Total accumulated €arnings ............c.cccoceevevevevennnne. 21,869 61.8 19,445 48.1
Treasury StOCK........coiviiiiiiiiic e (10,678) (30.2) (9,540) (23.6)
Total shareholders’ equity.............ccccoveveeeceeeennnn. 19,381 54.8 18,094 44.8
Valuation and translation differences
Valuation difference on other marketable securities... 7 0.0 6 0.0
Total Valuation and translation differences.................... 7 0.0 6 0.0
Total Net ASSELS...uuuuiiiiiii i 19,389 54.8 18,101 44.8
Total liabilities and other net assets ..........ccccvvvveenn... 35,378 100.0 40,414 100.0
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Non-consolidated Statements of Income

(Millions of yen)

March 1, 2007 to March 1, 2006 to
February 29, 2008 February 28, 2007
% of total % of total
Sales
Merchandise sales ..........cooovvueiiiiiiiiiiii e 160,874 159,401
Sales of other goods1 ................................................... 6,344 7,065
Total SAlES.....ccveeeeiiiieeece e 167,219 100.0 166,466 100.0
Cost of goods sold
Cost of merchandise sold
Inventory at start of period ..........ccooccoiiiiiii 2,681 3,034
Purchases during the year...........ccccoooviiiiiiiiiiiiinnnns 129,123 125,799
TO Al e 131,805 128,833
Inventory at end of term ......ccoooiiiiiii 3,628 2,953
OthEr trANSTEIS?......oeoeeeeeeeeeeeeeeeeeeeee e, 409 18
Net: cost of goods Sold .........ccoeeeviiiiiiiiiee e 127,767 125,862
Other operating revenues cost of goods sold .............. 536 663
Total cost of sales of other goods.......................... 128,303 126,526 76.0
Gross profit on sales ..., 38,915 76.7 39,940 24.0
Sales, general and administrative expenses
F o V=T 4 (1< T I PPPPPPPNt 5,381 4,532
Directors’ remuneration.............ceeivieieiiiiiei i 282 281
SAlANES ....eveeeeeeeeeeee e 7,452 7,450
BONUSES ... 1,215 1,242
Addition to reserve for directors’ bonuses.................... 63 73
Addition to reserve for bonUSES .........cevvvvvvviviiiiiiieinnns 473 415
Stautory welfare expenses.........ccccceveeeeeecivieeieeceeenns 1,103 1,136
Contracting fEES .......uviiiiee e 2,089 2,031
Travel and transportation ............ccccccveeiiiiiciiiiee e 966 960
Communication eXpense ..........cccceeeeveeiiiieeeeeeeeeeiee 748 726
CoNSUMADIES ..o 419 375
Depreciation............ciiiiiiiiiiiiiie e 2,219 2,318
RENE e 228 322
= T To I = | 4,475 4,150
Transfer to allowance for doubtful
P ToTe0 1 U] o 3 - 0
OthEr e 3,337 3,204
Total sales, general and administrative expenses.... 30,456 18.2 29,224 17.6
Operating iNCOME..........c.cuiiiiiiieeiie e 8,459 51 10,715 6.4
Non-operating income
INtErest INCOMES ..o 70 15
Dividends iNCOME> .......voveeeeeeeeeeeeeeeeeeeeeeeeeee, 1 8
ComMmMmISSIONS INCOME .......ceiieiiiieee e 4 7
Interest on securities............eeeveiiiiiiiii -
Compensation received ..........ccccceeeeeiieiiiieeeee e 15 -
Other .. 255 29
Total non-operating eXpenses........ccccccceeuennnnnennnnnns 356 0.2 61 0.1
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Non-operating expenses

Interest expense..........cccocoveiiiiiiiincc 98 46
Addition to allowance for doubtful ...........cc.ccceceenniens
ACCOUNES ..o 18 181

Cancellation penalties ...........ccooceeiiiei e - 3
Other ... 84 37

Total non-operating eXpenses ...........cccoceeeeenieeenns 201 0.1 268 0.2
Ordinary iNCOME.........ooiieiieiiiiieee e 8,614 572 10,509 6.3

Extraordinary income

Gain from sale of shares in affiliates .......................... - 520
Gain from cancellation of insurance policy................. 20 -

Total extraordinary income ...........ccccoeveiiieerenennne 20 0.0 520 0.3

Extraordinary loss

Losses on disposal of fixed assets” ............ccccc........ 326 689
IMPaIrmMent 10SSES°..........coovvveeeeeeeeeeeeeee e - 278
Evaluation loss on shares in affiliate companies........ 572 9
Legal settlements. ..o - 40

Total extraordinary eXpenses ..........ccccceeeeveivneeeennn. 898 0.5 1,018 0.6
Net income before taxes ..........ccccovveeiiiiiiiiiiieeiien, 7,735 4.7 10,010 6.0
Corporate income tax, inhabitants tax and enterprise

BBX ettt 3,307 4,486
Corporate tax adjustments ... 135 (121)

Total taXeS ... 3,442 2.0 4,365 2.6
NEt INCOME.....oiiiiiiiiciiic e 4,293 27 5,645 3.4
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(3) Changes to shareholders’ equity
Changes to shareholders’ equity for the fiscal year ended March 1, 2007 to February 29, 2008 (Millions of yen)

Shareholders’ equity
Capital surplus Accumulated earnings
Other accumulated Total
Total Treasury
Capital Capital | Total capital Profit earnings shareholders’
accumulated| stock .
reserves surplus reserve Deferred profit : equity
earnings
reserve
Balance as of February 28, 2007 4,157 4,032 4,032 39 19,406 19,445 (9,540) 18,094
Change during the period
Surplus dividend (1,744) (1,744) (1,744)
Net income 4,293 4,293 4,293
Acquisition of treasury stock (1,320) (1,320)
Disposal of treasury stock (126) (126) 182 56
Changes to items other than
shareholders’ equity during the period
Total change during the period -- -- -- -- 2,423 2,423 (1,137) 1,286
Balance as of February 29, 2008 4,157 4,032 4,032 39 21,830 21,869 |(10,678) 19,381

(Millions of yen)

Valuation and translation differences
Valuation differences on
Total valuation and Total net assets
other marketable
translation differences
securities

Balance as of February 28, 2007 6 6 18,101

Change during the period
Surplus dividend (1,744)
Net income 4,293
Acquisition of treasury stock (1,320)
Disposal of treasury stock 56
Changes to items other than shareholders’ 1 ] ]

equity during the period
Total change during the period 1 1 1,287
Balance as of February 29, 2008 7 7 19,389




Changes to shareholders’ equity for the fiscal year ended March 1, 2006 to February 28, 2007
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(Millions of yen)

Shareholders’ equity

Capital surplus Accumulated earnings
Other
Total
. Total accumulated Total
Capital Capital Profit Treasury stock | shareholders’
capital earnings accumulated .
reserves reserve ) equity
surplus Deferred profit|  earnings
reserve
Balance as of February 28, 2006 4,157 4,032 4,032 39 15,866 15,905 (8,067) 16,027
Change during the period
Surplus dividend (1,608) (1,608) (1,608)
Bonuses to directors through profit
- (73) (73) (73)
appropriation
Net income 5,645 5,645 5,645
Acquisition of treasury stock (2,079) (2,079)
Disposal of treasury stock (423) (423) 606 183
Changes to items other than
shareholders’ equity during the period
Total change during the period - - - - 3,539 3,539 (1,472) 2,067
Balance as of February 28, 2007 4,157 4,032 4,032 39 19,406 19,445 (9,540) 18,094

(Millions of yen)

Valuation and translation differences
Valuation differences on
Total valuation and Total net assets
other marketable
translation differences
securities
Balance as of February 28, 2006 67 67 16,094
Change during the period
Surplus dividend (1,608)
Bonuses to directors through profit
i (73)
appropriation
Net income 5,645
Acquisition of treasury stock (2,079)
Disposal of treasury stock 183
Changes to items other than shareholders’
(60) (60) (60)
equity during the period
Total change during the period (60) (60) 2,006
Balance as of February 28, 2007 6 6 18,101
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Material Items Forming the Basis for the Preparation

of the Non-Consolidated Financial Statements

Item March 1, 2007 — February 29, 2008 March 1, 2006 — February 28, 2007
1. Valuation (1) Bonds intended to be held to maturity. (1) Bonds intended to be held to maturity.
criteria and As at right Amortizing cost method (straight-line method)

valuation methods
for marketable

securities
(2) Shares of subsidiaries (2) Shares of subsidiaries
As at right The cost method using the moving average method
(3) Other securities (3) Other securities
Those with market value: Those with market value:

As at right Market value method based on market value as of the
financial closing date (valuation gains or losses are
taken directly into net assets and the cost of sales
calculated using the moving average method)

Those without market value: Those without market value:
As at right Cost method using the moving average method
2. Basis for (1) Merchandise (1) Merchandise
valuation of Vehicles: As at right Vehicles:
inventory and Cost method using actual cost method
valuation method Other: As at right Other:

(2) Stored goods: As at right

First in first out method applied
(2) Stored goods
Final cost method applied

3. Depreciation
method for fixed
assets

(1) Tangible Fixed Assets
As at right

(2) Intangible Fixed Assets

As at right

(3) Long Term Prepaid Expenses

(1) Tangible Fixed Assets
Declining Balance Method is applied. However, for
buildings (excluding attached equipment) acquired
since April 1, 1998, the Straight
Line Method has been applied. The useful lives are as
follows:
Buildings and Structures: 15 — 20 years
Vehicles: 2-6 years
2) Intangible Fixed Assets
The Straight Line Method is applied. However, with
respect to software for internal use, the Straight Line
Method based on useful lives for internal use (5 years)

As at right has been applied.
3) Long-term prepaid expenses
The Straight Line Method is applied
4. Treatment of Share issue expenses: Share issue expenses:
Deferred assets As at right Expensed in their entirety at time of expenditure
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Iltem

March 1, 2007 — February 29, 2008

March 1, 2006 — February 28, 2007

5. Criteria for
recording material
reserves

(i) Reserve for Doubtful Accounts
As at right

(ii) Reserve for Bonuses

As at right

(iii) Reserve for Directors’ Bonuses
As at right

(i) Reserve for Doubtful Accounts
To prepare for the losses occurring from bad debts,
with respect to general claims the actual bad debt to
loan rate is applied. Specific claims, such as those
where there are concerns on the probability of
recovery, are assessed on an individual basis and
estimated unrecoverable amounts are recorded.

(i) Reserve for Bonuses
To prepare for the payment of bonuses to employees,
amounts are recorded based on the estimated payment
amount.

(iii) Bonuses for directors
Amount based on forecasted provisional amount n
preparation for payment of bonuses to directors.

6. Treatment of
material lease
transactions

As at right

Finance leases other than those lease assets whose title is
deemed to pass to the lessee have been accounted for in
accordance with methods applied to normal lease
transactions

7. Other material
items in the
preparation of the
non-consolidated
financial accounts

1. Accounting Treatment of Consumption Tax:
Tax Exclusion Method is applied in the accounting
treatment of consumption tax

Accounting Treatment of Consumption Tax:
As at left
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Changes to Accounting Treatment

March 1, 2007 — February 29 2008 March 1, 2006 — February 28, 2007

—————— Accounting standards relating to impairment losses on fixed
assets
As of the fiscal year ended February 28, 2007 the ‘Statement
Regarding the Establishment of Accounting Policies for Impairment
Losses on Fixed Assets’ (Business Accounting Council, August 9,
2002) and ‘Guidelines for the Application of Accounting Policies for
Impairment Losses on Fixed Assets (Guideline for Application of
Business Accounting Policies, Article 6; Business Accounting Council,
October 31, 2003) have been applied as accounting standards
relating to impairment losses.
As a result of this change, and in comparison to previous accounting
methods, there is a ¥278 million decrease in net income before taxes.

—————— Accounting standards relating to presentation of net assets on
balance sheets
From the fiscal year ended February 28, 2007, the ‘Statement
Regarding the Presentation of Net Assets on the Balance Sheet’
(Business Accounting Council, December 9, 2005, Article No. 5) and
“Guidelines for the Application of Accounting Policies for the
Presentation of Net Assets on the Balance Sheet’ (Guidelines for the
Application of Business Accounting Polices, Article 8; Business
Accounting Council, December 9, 2005) have been applied. The
equivalent amount previously recorded as ‘Capital’ is ¥18,101 million.
Following changes to the regulations on financial statements, net
assets on the balance sheet have been recorded in accordance with
the revised regulations.

Accounting standards relating to directors’ bonuses

From the fiscal year ended February 28, 2007, the ‘Accounting
Standard Regarding Directors’ Bonuses’ (Business Accounting Council,
November 29, 2005, Article No. 4) has been applied. As a result,
ordinary income and net income before adjustment for income taxes
have each decreased ¥73 million.

Changes to the depreciation method of tangible fixed assets |
From the period of the fiscal year ended February 29, 2008, in
accordance with the revision of Corporation Tax Law (Law
Concerning the Partial Revision of Income Tax No. 6, issued on
March 30, 2007 and Government Ordinance Concerning the
Partial Revision of Corporation Tax Law Order No. 83, issued on
March 30, 2007), the method of depreciation of tangible fixed
assets acquired after April 1, 2007 has been revised. The effects
of this change on operating income, ordinary income or net
income before adjustment for income taxes is immaterial.

Changes to Presentation Method

March 1, 2007 — February 29, 2008 March 1, 2006 — February 28, 2007

---------------------- Fixed assets
The item referring to goodwill has changed from the term trading

rights to goodwiill.




Notes to Balance Sheet
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February 29, 2008

February 28, 2007

1. Additional assets and liabilities of affiliate companies:
(Millions of yen)

Accounts receivable 173
Accrued credit 13
Trade accounts payable 274
Accrued expenses 148
Advances received 3

1. Additional assets and liabilities of affiliate companies:

Accrued credit

(Millions of yen)
449

2. Upper credit limit amount and lending balance

To ensure the efficient procurement and management of

funds, amounts are lent to subsidiaries and affiliate companies

within the Group. The upper credit limit and lending balance
are as follows:

(Millions of yen)

Upper credit limit 11,200
Lending balance 3,116
Difference 8,083

Funds are provided based on the financial position and cash
position of each company and in the amounts may not be
provided in full.

3. Contingent liabilities

Debt guarantees (Millions of yen)
Guarantor Amount Comments
G-Or)e Financial 5,000 Debt
Services
Total 5,000 --




Notes to Statements of Income
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(Millions of yen)

March 1, 2007— February 29, 2008

March 1, 2006 — February 28, 2007

1. Breakdown of other operating revenues is as follows:

1. Breakdown of other operating revenues is as follows:

Membership fee revenue: 56 Membership fee revenue: 161
Royalty revenue 1,627 Royalty revenue 2,038
Other 4,660 Other 4,865
Total 6,344 Total 7,065

2. Other transfers break down as follows:
Merchandise 409

2. Other transfers break down as follows:
Merchandise 18

Total 409

Total 18

3. Transactions with affiliate companies is as follows:

Interest received 67
Dividends received 6
Total 74

3. Transactions with affiliate companies is as follows:
Interest received 15
Dividends received 6
Gain from disposal of
shares of affiliate

4. Breakdown of losses from disposal of fixed assets is as

follows:

Building 162
Structures 59
Tools, fixtures and

equipment 21
Software 24
Long-term prepaid

expenses 0
Restoration expenses 57
Other 0
Total 326

company 520
Total 542
4. Breakdown of losses from disposal of fixed assets is as

Building 266
Structures 59
Tools, fixtures and

equipment 54
Software 108
Long-term prepaid

expenses 0
Restoration expenses 191
Other 8
Total 689

follows:
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5. Impairment losses

During the fiscal year ended February 28, 2007, the Group
recognized impairment losses on the following group assets

(1) Assets for which impairment losses recorded

Place Usage Type Amount
Chiyoda-ku, Oth
yoda-ku .er Software 273
Tokyo businesses
Chiyoda-ku, Other Tools & 4
Tokyo businesses equipment

(2) Details of recognition of impairment losses

For certain businesses in ‘other businesses’ where the initially
expected business has been cancelled or suspended and there is
no future use for the asset, impairment losses have been
recognized.

(3) Method of grouping assets

According to our application of accounting for impaired assets, the
minimum cash flow generating unit is mainly a store. For
unutilized assets, the individual assets are grouped.

(4) Method for calculating recoverable value

The recoverable amount is calculated based on the useful value
using estimates of future cash flows.




Changes to shareholders’ equity and other items

Non-Consolidated fiscal year March 1, 2007 to February 29, 2008
1. Number and types of shares issued as of fiscal year ended February 28, 2007
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(Thousands of shares)

Number of shares

Number of shares at end

at end of previous Increase Decrease of current fiscal vear

fiscal year y
Ordinary shares 909 200 17 909
Total 909 200 17 909

(Note) 1. The increase of 200,000 in ordinary shares of treasury stock results form a market purchase authorized by a decision

by the board of directors.

2. The 17,000 decrease in ordinary shares of treasury stock is a result of stock options exercised.

Non-Consolidated fiscal year March 1, 2006 to February 28, 2007

1. Number and types of shares issued as of fiscal year ended February 28, 2007

(Thousands of shares)

Number of shares

Number of shares at end

at end of previous Increase Decrease -
fiscal year of current fiscal year
Ordinary shares 823 143 58 909
Total 823 143 58 909

(Note) 1. The increase of 143,000 in ordinary shares of treasury stock results form a market purchase authorized by a decision

by the board of directors.

2. The 58,000 decrease in ordinary shares of treasury stock is a result of stock options exercised.

Leases, marketable securities and tax accounting related items
These items are of limited importance and have therefore been omitted.
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