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1. Scheduled date for submission of the interim financial report: November 25, 2008

2. Scheduled date for distribution of dividends: November 13, 2008

1. Consolidated financial results for the interim period of the fiscal year ending February 28, 2009

Percentage figures represent changes compared to the previous fiscal period

1) Consolidated Operating Results

Millions of yen, rounded down

Interim period ended
August 31, 2008

Interim period ended
August 31, 2007

Fiscal year ended
February 29, 2008

(% change) (% change) (% change)
SAIES i 91,011 4.3 87,226 (0.8) | 190,592 --
Operating income............. 2,807 (40.9) 4,752 6.4 8,698 -
Ordinary income................... 2,901 (39.2) 4,778 8.2 8,699 --
Netincome......cccoeeeeveeiinnennn. 1,042 (61.5) 2,707 (18.4) 4,650 -
Earnings per share (¥) 108.62 279.43 482.27
Fully diluted earnings per share (¥) -- 279.28 482.15

Notes:

Investment gains and losses under the equity method: Interim period of FY ending February 28, 2009: ¥ -- million; Interim period of FY ended

February 29, 2008: ¥ -- million; FY ended February 29, 2008: ¥ -- million

2) Financial Position (consolidated)

Millions of yen, rounded down

As of As of As of
August 31, 2008 August 31, 2007 February 29, 2008
TOtAl ASSELS....cvviiiiiieiieeie e 58,345 44,164 50,426
NETL ASSELS ..ueviieeieieeeeeiiee e ee e e st e e e e eneeeeeeeeees, 20,951 19,764 20,769
Shareholders’ Equity ratio (%) ............... 35.2 43.8 40.4
Shareholders’ net assets per share (¥) 2,143.32 2,018.80 2,122.06

Note: Shareholders’ equity: Interim period of FY ending February 28, 2009: 20,569 million yen; Interim period of FY ended February 29, 2008:

19,374 million yen; Full year ended February 29, 2008: 20,365 million yen

3) Consolidated cash flows

Millions of yen, rounded down

Interim period ended
August 31, 2008

Interim period ended
August 31, 2007

Fiscal year ended
February 29, 2008

Cash flow from operating activities ............ccccceveeeiiennnnn, (4,121)
Cash flow from investing activities ...........ccccccvveviieeennn, (1,344)
Cash flow from financing activities .............cccccceeeerinnnn, 4,895
Cash and cash equivalents at end of period.................. 3,088

2,303
(1,741)
(2,676)

2,927

1,354

(2,960)
177

3,639

2. Dividend i
lvidends Fiscal year ended

February 29, 2008

Fiscal year ending
February 28, 2009

Fiscal year ending
February 28, 2009

(Forecast)
Interim dividend per share (¥) .....cccccoveeeiniieeeninieene, 87.00 41.00 -
Year-end dividend per share (¥) 87.00 - 41.00
Annual dividend per share (¥) ..o 174.00 82.00

3. Forecasts for the fiscal year ending February 28, 2009 (March 1, 2008 to February 28, 2009)

Percentage figures represent changes compared to the previous fiscal year

Millions of yen, rounded down

FY ending February 28, 2009

SAIES i 196,300 3.0%
Operating income............. 5,600 (35.6%)
Ordinary income............... 5,600 (35.6%)
Netincome.........ccccveeeeenn. 2,500 (46.2%)
Earnings per share (¥) 260.50
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4. Other
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1) Transfer of important subsidiaries during the period (Transfers of certain subsidiaries resulting in changes in the scope of consolidation):

None

2) Changes in accounting methods, procedures and presentation in the preparation of these financial statements (Key items mentioned in
Material Items Forming the Basis for the Preparation of the Consolidated Financial Statements for the Fiscal Year)

1. Changes following revisions to accounting standards: Yes

2. Other changes: Yes

Note: Please see Changes in Accounting Treatment on page 21 for details.
3) Number of shares outstanding (ordinary shares)

1. Number of shares outstanding at end of period (including treasury shares): Interim period of FY ending February 28, 2009:10,688,800
shares; Interim period of FY ended February 29, 2008:10,688,800 shares; Fiscal year ended February 29, 2008: 10,688,800 shares

2. Number of treasury shares at end of period: Interim period of FY ending February 28, 2009:1,091,725 shares; Interim period of FY ended

February 29, 2008: 1,091,721 shares; Fiscal year ended February 29, 2008: 1,091,723 shares

Reference: Outline of Non-Consolidated Interim Financial Results

1. Non-Consolidated financial results for the interim period of the fiscal year ending February 28, 2009

Percentage figures represent changes compared to the previous fiscal period

1) Non-Consolidated Operating Results

Millions of yen, rounded down

Interim period ended Interim period ended Fiscal year ended
August 31, 2008 August 31, 2007 February 29, 2008
(% change) (% change)
SAIES ..t 77,088 0.8 76,442 (4.5) 167,219 --
Operating iNnCoOmMe.........cccccveernnnn. 2,819 (36.3) 4,425 3.5 8,459 --
Ordinary inCOMe........ccceevvvvveennnnen. 2,878 (35.6) 4,469 4.5 8,614 --
NEet iNCOME.....vvieiiiiiiciiieeiieee 1,099 (55.6) 2,475 8.9 4,293 --
Earnings per share (¥) 114.58 255.50 -- 445.27 --

2) Financial Position (Non-Consolidated)

Millions of yen, rounded down

As of As of As of
August 31, 2008 August 31, 2007 February 29, 2008
Total ASSEtS.....cvvvveeeeeeeiiieeeee e, 40,757 37,717 35,378
NEEL ASSELS ..ceeivveeeeeiiiee e 19,631 18,404 19,389
Shareholders’ equity ratio (%0)........ccccceeeuenen, 48.2 48.8 54.8
Shareholders’ net assets per share (¥) ......... 2,045.56 1,917.72 2,020.31

Note: Shareholders’ equity: Interim period of FY ending February 28, 2009: 19,631 million yen; Interim period of FY ended February 29,

2008: 18,404 million yen; Fiscal year ended February 29, 2008: 19,389 million yen

2. Non-Consolidated forecasts for the fiscal year ending February 28, 2009 (March 1, 2008 to February 28, 2009)

Percentage figures represent changes compared to the previous fiscal year

Millions of yen, rounded down

FY ending February 28, 2009

SAIES .o 170,000 1.7%
Operating income..........ccccceeeeeneee 5,500 (35.0%)
Ordinary income..........cccveeveeeeen. 5,500 (36.2%)
Net INCOME.....oovviiiiiiiieiiieeee, 2,500 (41.8%)

Earnings per share (¥) 260.50

Forecasts and forward-looking statements in this document are based on a number of assumptions and beliefs made by management in light of
information currently available. Actual financial results may differ materially depending on a number of factors, including economic conditions,
legislative and regulatory developments, delay in new product or service launches, and pricing and product initiatives of competitors.
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1. Operating results
(1) Outline of consolidated operating results

Among Gulliver’s stores involved in the purchase and sale of cars, 301 are directly operated stores (6 more
than at the end of the interim period of the previous fiscal year and 2 more than at the end of the previous fiscal
year). The number of cars sold at directly managed stores increased as a result of an increase in the number of
stores and investments in advertising. However, prices at used car auctions decreased in comparison to the
previous year leading to a decrease in the average sale price per car.

In sales, general and administrative expenses, in addition to an increase in advertising expenses, personnel
expenses increased following an increase in the number of staff in the previous fiscal year. Further, sales,
general and administrative expenses at consolidated subsidiaries also increased.

As a result of changes to the accounting treatment for the reserve for retirement benefits for directors,
provisions for the reserve for retirement benefits for directors arising with respect to previous fiscal years have
been recorded as extraordinary losses in the financial report for the first quarter of the current fiscal year.

As a result of the factors noted above, consolidated net sales for the interim period under review increased
4.3% over the interim period of the previous fiscal year to ¥91,011 million. Operating income decreased 40.9% to
¥2.807 million, ordinary income decreased 39.3% to ¥2,901 million and net income decreased 61.5% to ¥1,042

million.

Performance by segment

i. Sales of used automobiles

As previously mentioned, the number of cars sold through directly operated stores increased. However, the
average price-per-car decreased due to a reduction in prices of used cars sold through auctions.

As a result, net sales increased 4.2% or ¥3,477 million over the interim period of the previous fiscal year to

¥85,447 million and operating income decreased 30.5% or ¥1,823 million to ¥4,152 million.

ii. Financing business

G-One Financial Services Co., Ltd. a financial services company that primarily handles auto loans, steadily
expanded its operating base and grew revenues, however sales, general and administration expenses increased
as a result of business expansion.

As a result, net sales for the period under review increased 29.7% or ¥670 million over the interim period of the

previous fiscal year to ¥2,928 million, and operating income decreased 55.3% or ¥119 million to ¥96 million.
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ii. Other businesses

The number of Gulliver franchised stores decreased by 11 stores compared to the end of the interim period of the
previous fiscal year and decreased by 4 stores compared to the end of the previous fiscal year to 147 stores, as a
result, revenues from Gulliver franchised stores also decreased. However, revenues in the transport business
increased.

As a result, net sales increased 14.7% or ¥721 million over the interim period of the previous fiscal year to ¥5,617

million and operating income increased 7.6% or ¥99 million to ¥1,401 million.

(2) Consolidated financial position and related analysis
Assets, liabilities and net assets

1. Current assets
The balance of current assets at the end of the interim period under review increased ¥14,182 million
compared to the end of the interim period of the previous fiscal year to ¥38,929 million due primarily to a ¥7,911
million increase in accounts receivable and a ¥5,264 million increase in inventory.

2. Fixed assets
The balance of fixed assets at the end of the interim period under review decreased ¥2 million compared to the
end of the interim period of the previous fiscal year to ¥19,415 million largely due to a ¥329 million decrease in
software.

3. Current liabilities
The balance of current liabilities at the end of the interim period under review increased ¥12,027 million
compared to the end of the interim period of the previous fiscal year to ¥31,703 million due primarily to a ¥8,703
million increase in short-term borrowings for the expansion of operations.

4. Fixed liabilities
The balance of fixed liabilities at the end of the interim period under review increased ¥966 million compared to
the end of the interim period of the previous fiscal year to ¥5,690 million due primarily to a ¥566 million increase
in long-term borrowings for the expansion of operations.

5. Net assets
The balance of net assets at the end of the interim period under review increased ¥1,186 million compared to
the end of the interim period of the previous fiscal year to ¥20,951 million primarily due to a ¥1,182 million
increase in retained profit.
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Cash flow

For the interim period of the fiscal year ending February 28, 2009, cash flow from financing activities was positive
and cash flow from operating and investing activities was negative, while overall cash flow was a negative figure
of ¥551 million. The balance of cash and cash equivalents at the end of the period was ¥3,088 million.

Cash flow from operating activities

Net cash and cash equivalents (“cash”) used in operating activities was ¥4,121 million.

Principal components of this included interim net income before adjustment for taxes of ¥2,237 million, a net
decline in trade receivables of ¥3,971 million, and a ¥1,246 million payment of income taxes.

Cash flow from investing activities
Net cash used in investing activities was ¥1,344 million. The principal factor contributing to this result was
payments following the acquisition of tangible fixed assets.

Cash flow from financing activities
Net cash generated from financing activities was ¥4,895 million primarily due to proceeds from an increase in
short-term borrowings.

Trends in Gulliver's shareholders’ equity and cash flow indicators are as follows:

Interim FY 2006 FY 2006 Interim FY 2007 FY 2007 Interim FY 2008
Shareholders’ equity ratio (%) 40.6 41.2 43.8 40.4 35.2
Equity ratio based on market
L 230.5 181.9 1275 80.6 35.4
capitalization (%)
Debt redemption years (years) 3.8 2.3 59 12.7 --
Interest coverage ratio 134.9 93.6 43.0 9.6 --

Notes:

1. Breakdown of each indicator
Shareholders’ equity ratio = Shareholders’ equity/total assets
Equity ratio based on market capitalization = Market capitalization/ Total assets
Debt redemption years = Interest bearing debt/Operating cash flow
Interest coverage ratio = Operating cash flow/Interest payments

2. The number of debt redemption years and interest coverage ratio for the interim period of the consolidated fiscal year
ending February 28, 2009 were operating cash flow negative and therefore have been omitted

3. Each index is calculated from values on a consolidated base

4. Market capitalization is calculated using the formula: closing share price at period end x number of shares in issuance
(excluding treasury stock).

(3) Basic policy concerning distribution of profits and dividends for the period under review

We have identified the return of profits to investors as an important management issue and also place emphasis
on our dividend payout ratio. The Company had previously announced a target dividend payout ratio of
approximately 30% of non-consolidated net income for the fiscal year ended February 29, 2008. However, from
the fiscal year ending February 28, 2009, the target dividend payout ratio has been revised and will be based on
consolidated net income. Actual dividends may differ from previously announced forecasted dividends due to

consolidated net income results.
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Based on these policies, and in consideration of the forecasted consolidated net income, the planned dividend
per share for the fiscal year ending February 28, 2009 is for an annual dividend of ¥82.00 per share, comprising
an interim dividend of ¥41.00 and a year-end dividend of ¥41.00.

With the intention of further increasing profits and increasing corporate value, as well as strengthening
competitiveness and improving services, retained capital will be used to carry out effective and efficient
investments in such areas as opening new directly operated stores, strengthening internal infrastructure (IT),

developing new businesses, including those overseas, and training personnel.
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Consolidated Balance Sheets
Millions of yen

As of As of As of
August 31, 2008 August 31, 2007 February 29, 2008
ASSETS % % %
Current assets
Cash and deposits .......c.ccooecvvvieeeeennnnns 3,088 2,927 3,639
Accounts receivable ...........cccocceeeinnnenn. 20,204 12,293 16,166
INVENLOIY ..oooiiiiiiiiieee e 10,634 5,369 7,294
Deferred tax assets.........cccccveeeeriinnnen. 586 731 407
Others ... 4,529 3,479 3,667
Allowance for doubtful accounts............ (113) (55) (25)
Total current assets .......ccceeeeeeevevenne. 38,929 66.7 24,746 56.0 31,148 61.8
Fixed assets
Tangible fixed assets™
Building and structures.............cccccuvveee. 8,055 7,933 7,848
Tools, fixtures and equipment ............... 1,458 1,315 1,420
= 13 o 327 327 327
Other ..o 333 129 162
Total tangible fixed assets 10,175 17.4 9,705 22.0 9,758 19.3
Intangible fixed assets
SOftWArE ..vveeeeeee e 1,763 2,092 1,994
OthEr oo 207 159 226
Total intangible fixed assets.............. 1,970 3.4 2,251 5.1 2,220 4.4
Investments and other assets
Investment securities ..........cccceeevinneen. 50 112 98
Deposits and guarantee money ............ 3,516 3,635 3,404
Construction cooperation fund .............. 2,973 2,852 3,180
Deferred tax assets ......ccccoevevvciveeernnenn. 506 252 465
Other ... 487 823 441
Allowance for doubtful accounts............ (264) (216) (292)
Total investments and other assets....... 7,269 125 7,460 16.9 7,298 145
Total fixed assets........ccocevrveeneennnnn. 19,415 33.3 19,418 44.0 19,278 38.2
Total ASSEtS ..oceviiiiiieeeee e 58,345 100.0 44,164 100.0 50,426 100.0
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Consolidated Balance Sheets
Millions of yen

As of As of As of
August 31, 2008 August 31, 2007 February 29, 2008
LIABILITIES % %
Current liabilities
Accounts payable ..........ccccccoeiiiienieeenn, 4,884 2,414 3,505
Short-term borrowing..........cccceeeveeeiinnn, 18,853 10,150 13,131
Accrued eXPeNnSES.........cvveeiieiiuiiieeeaaaenn, 2,063 2,554 3,039
Accrued corporate taxes...........cccceeenne 1,476 1,970 1,306
Deposits received.........cccvveiiiieeeninnenn, 326 461 351
Reserve for bonuses .........ccccocveeeeviniennn, 586 743 562
Merchandize warranty reserve ............... 243 -- -
OtherS......ooiiiiie e 3,269 1,380 2,182
Total current liabilities..............cc........... 31,703 54.3 19,675 44.6 24,078 47.7
Long-term liabilities
Long-term borrowing ..........cccceovveeeeiinen, 4,066 3,500 4,085
Guarantee deposits received ................. 973 845 1,021
Reserve for director’s retirement
DENEFit.....v.eeeeeeeeeeeeeeee e, 399 N N
Other 251 378 471
Total fixed liabilities .......cccceeveveeeerinnenn, 5,690 9.8 4,724 10.7 5,578 11.1
Total liabilities .........ccoeevevvieeieiiee, 37,393 64.1 24,399 55.3 29,657 58.8
NET ASSETS
Paid in capital ........cccocovveeiiiiieeen, 4,157 7.1 4,157 9.4 4,157 8.3
Capital surplus........ccceveeeeeeiiiiiiieeceee, 4,032 6.9 4,032 9.1 4,032 8.0
Retained profit.........ccccceeeevciiiiieie e, 23,040 39.5 21,858 49.5 22,833 45.3
Treasury StoCK.........occcvvvvveeeiiiiiiiiieeeee, (10,678) (18.3) (10,678)  (24.2) (10,678) (21.2)
Total net assets .....cccevvveveeiiiieeeiinen, 20,552 35.2 19,369 43.8 20,344 40.4
matketable SoCUTES oo a9 0o 8 00 700
Translation adjustments ..................... 32 0.0 3 (0.0) 13 0.0
Valuation and translation adjustments ... 17 0.0 4 0.0 20 0.0
Warrants for new shares..............ccoccuueeee, 4 0.0 2 0.0 4 0.0
Minority INterestS........cocvvvevcneicriieee e, 376 0.7 387 0.9 400 0.8
Total Net assets .....ccceveveveeevieeeenenn, 20,951 35.9 19,764 447 20,769 41.2
Total liabilities and net assets........ 58,345 100.0 44,164 100.0 50,426 100.0
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Consolidated Statements of Income

Millions of yen

March 1, 2008 to
August 31, 2008

March 1, 2007 to
August 31, 2007

March 1, 2007 to
February 29, 2008

% % %
SAIES i 91,011 100.0 87,226 100.0 190,592 100.0
CoSt Of SAIES.....cvviiii e 70,157 77.1 66,453 76.2 147,032 77.1
GroSS Profit.......cccceeeeeeeeiiie e 20,853 22.9 20,772 23.8 43,559 22.9
Sales general and administrative expenses*l ........ 18,045 19.8 16,020 184 34,860 18.3
Operating INCOME..........cooiiiieiiiiieeiniie e 2,807 3.1 4,752 5.4 8,698 4.6
Non-operating income
Interest received .........ooovvveiiiiieiiiieee e 9 3 5
Dividends received ...........ccccccees veviiiiieieeennis 0 4 17
Commissions received...........ccceevvriiiieeeeeennns 2 2 4
Compensation received .........ccccoviiiiieeeeeennnnns -- 15 15
Gain from foreign exchange..........c..cccccovverenns 74 --
OthET ..t 113 75 265
Total non-operating income 200 0.2 101 0.1 307 0.2
Non-operating expenses
Interest paid ...........eeeeeeiiiiiiiii s 82 53 140
Transfer to allowance for doubtful accounts ... -- -- 27
(@13 T SRR URRSUPR 25 21 138
Total non-operating eXPeNnSesS .........cccvvvvvvvereennn. 107 0.1 75 0.1 306 0.2
Ordinary INCOME .......uevevieeiiiiiiieee e 2,901 3.2 4,778 5.4 8,699 4.6
Extraordinary profit
Gain on cancellation of insurance contracts.... = 20 20
Reversal of allowance for doubtful _ 1 _
receivables ...
Gain from sale of fixed assets...........cccccceeennne -- -- 15
Gains from cancellation in the previous term... -- -- 92
Gain on insurance claims ..........ccccccceeeenniineenn. 13 6 --
Gain on sale of investment securities .............. -- 12 --
Other ..o -- 6 17
Total extraordinary profit..........ccccccveeeeeiiinnnen. 13 0.0 a7 0.1 146 0.1
Extraordinary losses
Loss on disposal of fixed assets®................... 92 168 330
Provision for directors' retirement allowance 376 _ _
reserve for previous years..........ccccceeeveeennee
Provision for merchandize warranties 185 _ _
reserve for previous years
Other .o 23 -- 19
Total extraordinary l0SSes.........cccccvveeeeeinvnenn. 677 0.7 168 0.2 350 0.2
Income before taxes, etC.........ccccvveeeeeeeeerennnen. 2,237 2.5 4,657 5.3 8,495 4.5
Mo o INnabiiants e and emermree .. 1,416 1,903 3,669
Corporate tax adjustment..........ccccocveeeinierenns (203) 13 126
Total tax and adjustments............ccccceeeevennnen, 1,212 1.3 1,916 2.2 3,795 2.0
Minority interests a7) 0.0 34 0.0 49 0.0
Net inComMe ... 1,042 1.2 2,707 3.1 4,650 2.5
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Changes in Consolidated Interim Shareholders’ Equity March 1, 2008 to August 31, 2008
Millions of yen

Shareholders’ equity
Capital Capital surplus Retained profit Treasury stock Total shareholders’ equity
Balance as of February 29, 2008 4,157 4,032 22,833 (10,678) 20,344
Change during interim accounting period
Surplus dividend (834) (834)
Interim net income 1,042 1,042
Acquisition of treasury stock 0 0
Changes to items other than
shareholders’ equity during the interim - - - - -
accounting period
Total change during interim accounting
) - - 207 0 207
period
Balance as of August 31, 2008 4,157 4,032 23,040 (10,678) 20,552
Valuation and differences due to foreign exchange
Valuation Total valuation and
Warrants for new L
differences on Adjustment due to translation h Minority interests | Total net assets
shares
other marketable exchange rate adjustments
securities
Balance as of February 29, 2008 7 13 20 4 400 20,769
Change during interim accounting
period
Surplus dividend (834)
Interim net income 1,042
Acquisition of treasury stock 0
Changes to items other than
shareholders’ equity during the (22) 18 3) 0 (23) (26)
interim accounting period
Total change during interim
) ) (22) 18 3) 0 (23) 181
accounting period
Balance as of August 31, 2008 (14) 32 17 4 376 20,951
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Changes in Consolidated Interim Shareholders’ Equity March 1, 2007 to August 31, 2007

Millions of yen

Shareholders’ equity
Capital Capital surplus Retained profit Treasury stock Total shareholders’ equity
Balance as of February 28, 2007 4,157 4,032 20,283 (9,540) 18,932
Change during interim accounting period
Surplus dividend (909) (909)
Interim net income 2,707 2,707
Acquisition of treasury stock (1,320) (1,320)
Disposal of treasury stock (126) 182 56
Decrease in retained profit following
o (174) (174)
changes to the scope of consolidation
Increase in retained profit following 78 78
changes to the scope of consolidation
Changes to items other than
shareholders’ equity during the interim — — — — —
accounting period
Total change during interim accounting
. — — 1,574 (1,137) 437
period
Balance as of August 31, 2007 4,157 4,032 21,858 (10,678) 19,369

Valuation and differences due to foreign exchange

Valuation Total valuation and
Warrants for new L
differences on | Adjustment due to translation shares Minority interests | Total net assets
other marketable exchange rate adjustments
securities
Balance as of February 28, 2007 6 2) 3 1 366 19,303
Change during interim accounting
period
Surplus dividend (909)
Interim net income 2,707
Acquisition of treasury stock (1,320)
Disposal of treasury stock 56
Decrease in retained profit
following changes to the scope (174)
of consolidation
Increase in retained profit
following changes to the scope 78
of consolidation
Changes to items other than
shareholders’ equity during the 1 0) 0 1 21 23
interim accounting period
Total change during interim
) . 1 0) 0 1 21 461
accounting period
Balance as of August 31, 2007 8 3) 4 2 387 19,764
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Changes in Consolidated Shareholders’ Equity March 1, 2007 to February 29, 2008

Millions of yen

Capital Capital surplus Retained profit Treasury stock Total shareholders’ equity

Balance as of February 28, 2007 4,157 4,032 20,283 (9,540) 18,932
Change during the period

Surplus dividend (1,744) (1,744)

Net income 4,650 4,650

Acquisition of treasury stock (1,320) (1,320)

Disposal of treasury stock (126) 182 56

Decrease in retained profit

following changes to the scope (309) (309)

of consolidation

Increase in retained profit

following changes to the scope of 78 78

consolidation

Changes to items other than

shareholders’ equity during the - - - - -

period (net)
Total change during period — — 2,549 (1,137) 1,411
Balance as of February 29, 2008 4,157 4,032 22,833 (10,678) 20,344

Valuation and differences due to foreign exchange
Valuation .
. . Total valuation and | Warrants for new o
differences on Adjustment due to Minority interests Total net assets
translation shares
other marketable exchange rate )
» adjustments
securities

Balance as of February 28, 2007 6 2) 3 1 366 19,303
Change during the period

Surplus dividend (1,744)

Net income 4,650

Acquisition of treasury stock (1,320)

Disposal of treasury stock 56

Decrease in retained profit

following changes to the (309)

scope of consolidation

Increase in retained profit

following changes to the 78

scope of consolidation

Changes to items other than

shareholders’ equity during the 1 15 17 3 33 53

period (net)
Total change during period 1 15 17 3 33 1,465
Balance as of February 29, 2008 7 13 20 4 400 20,769




Consolidated Statements of Cash flows
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Millions of yen

March 1, 2008 to
August 31, 2008

March 1, 2007 to
August 31, 2007

March 1, 2007 to
February 29, 2008

I. Cash flow from operating activities

INCOME DEFOre tAXES, BIC. uviveverieeiieesieieeee e 2,237 4,657 8,495
Depreciation...........ccceeveveeeneanen. 1,113 1,069 2,342
Increase in reserve for bonuses 23 290 109
Increase in allowance for doubtful accounts............cccceecevieiincennnn. 59 127 174
Increase (decrease) in iNSUranCe reSErVES..........cccveerveeeriveeesinneenns = (20) --
Increase in reserve for product warranties ...........ccceevvvveeriveeesiveeens 243 - -
Increase in reserve for directors’ retirement benefit ...........cc.ccceev.... 399 -- --
Interest and dividends reCeIVEd.............coevevereveeeeeeieesees e (10) (8) (5)
[y CTA=Y A o X[ R 82 53 140
Gain on sale of fiIXed ASSELS........cccvveieeeeieeieeieee e = -- (15)
Loss on disposal of fixed assets 71 168 330
Amortization of goodwill.............ccecieiiiiiiiiie e == 1 --
Payment of direCtors’ DONUSES ...........ccceevveieeieieeeeeee e -- (73) --
Decrease (increase) in accounts receivable.............c.cccocvevveeveennnne. (3,971) 1,459 (2,267)
Decrease (iNCrease) iN INVENTONY ...........oeoveverreeereeeeeeeeseeseereeseeeas (3,340) (701) (2,588)
Increase (decrease) in accounts payable.............c.coveveeeeveveeeveennne. 1,334 (982) 169
Decrease (increase) in operating loans............oo.eeveveveeveeeseeeeeeenenns 77) (411) (601)
Increase (decrease) in accrued consumption tax 4 (133) (89)
(011 =) OO (872) (323) 509
EST0] o1 = OO (2,803) 5,173 6,705
Interest and dividends received ............oooeviiiiieiiiiiee i 10 8 5
INEEIESE PAID .......vvceieceeieeeeeteeeece ettt ee e an e e e eneaes (82) (53) (140)
Corporate taxes paid ............c..c.ccc..u.n... (1,246) (2,825) (5,214)
Cash flow from operating activities (4,121) 2,303 1,354
Il. Cash flow from investing activities
Payments for purchase of tangible fixed assets..............cc.ceeeruenee. (1,416) (838) (1,946)
Proceeds from sale of tangible fixed assets ...........c.ccceveveeeveeererenens 192 - 116
Payments for acquisition of intangible fixed assets (165) (476) (824)
Payments for acquisition of shares of affiliates.............cccccoeinieens (50) -- 0)
AMOUNES INT ... en e @) (225) 3)
Proceeds from repayment of [0anS..........cccceveevierieeiese e 1 10 3
Increase (decrease) in deposits and guarantee payments............... 95 (210) (305)
Cash flow from investing activities..............cccccceeveverereeeeecnnn... (1,344) (1,741) (2,960)
Ill. Cash flow from financing activities
Net increase (decrease) in short term borrowings...........ccccevereennne. 5,761 (3,440) 471)
Repayment of [0Ng-term I0aNS.........c.viveeueieeirinrrseee e (125) (50) (986)
Proceeds from [ong-term [0ans............cccceevvieevieieesieee e 100 3,000 4,661
Payments for acquisition of treasury StocK ...........c.ccoeervrerireeniiennns ()] (1,320) (1,320)
Proceeds from disposal of treasury StoCK...........ccccvvvvevereencieennene. = 56 56
Payment of diVIdENTS .........ccooiiviiriieiieeieee e (834) (909) (1,744)
Dividends paid to minority shareholders.............c.ccoccoerirevireeniiennns 5) (5) (5)
Repayments to minority shareholders -- (6) (20)
Cash flow from financing activities 4,895 (2,676) 177
IV. Cash and cash equivalents currency translation 18 _ 6
AIffEIrENCES ...
V. (Decrease) increase in cash and cash equivalents.................... (551) (2,114) (1,421)
VI. Cash and cash equivalents at beginning of period................... 3,639 4,855 4,855
VII. Increase in cash.and. cash equivalents from change in _ 186 205
scope Of CoNSOlIdation .....c.ceeveiieeiiiie e
VIIl. Cash and cash equivalents at end of period.... 3,088 2,927 3,639
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Material ltems Forming the Basis for the Preparation of the
Interim Consolidated Financial Statements

Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

1.ltems relating to
the scope of
consolidation

(1) Number of consolidated

subsidiaries: 13
G-One Financial Services
Co., Ltd.
G-Care Kyousaikai
Gulliver Europe Ltd.
G-One Credit Services
Co., Ltd.
G-Trading Co., Ltd.
G-Bus Co., Ltd.
Samurai Motors Co.
G-Trading Rus LLC
G-Rental Co., Ltd.
Hucobo Co., Ltd.
Takeoff Co., Ltd.
Gulliver USA, Inc.
Gulliver East, Inc.

(2) Main non-consolidated
subsidiaries:

Carbross Co., Ltd.

G One Insurance Service

Co., Ltd.
Reasons for exclusion from
consolidation:
Carbross Co., Ltd. and G One
Insurance Service Co., Ltd. are
small and their total assets,
sales, net income and retained
profit, etc., do not significantly
affect the consolidated financial
statements.

(1) Number of consolidated
subsidiaries: 9

G Trading Co., Ltd.
G One Financial Services
Co., Ltd.
Gulliver Europe Ltd.
Hucobo Co., Ltd.
Samurai Motors Co.
G-Bus Co., Ltd.
Carbross Co., Ltd.
TAKEOFF Co., Ltd.
G-Trading Rus LLC
G-Care Kyousaikai

(Change in scope of
consolidation)

Of the above G-Care
Kyousaikai has been included
in the scope of consolidation
since its significance has
increased during the fiscal year.
Carbross Co., Ltd. has been
excluded from consolidation
since its significance has
decreased during the fiscal
period.

(2) Main non-consolidated
subsidiaries:
Gulliver USA, Inc.
Carbross Co., Ltd.

Reasons for exclusion from
consolidation:

Gulliver USA, Inc. and
Carbross Co., Ltd. are small
and their total assets, sales, net
income and retained profit, etc.,
do no t significantly affect the
consolidated financial
statements.

(1) Number of consolidated

subsidiaries: 13
G-One Financial Services
Co., Ltd.
G-Care Kyousaikai
Gulliver Europe Ltd.
G-One Credit Services
Co., Ltd.
G-Trading Co., Ltd.
G-Bus Co., Ltd.
Samurai Motors Co.
G-Trading Rus LLC
G-Rental Co., Ltd.
Hucobo Co., Ltd.
Takeoff Co., Ltd.
Gulliver USA, Inc.
Gulliver East, Inc.

(Change in scope of
consolidation)
Of the above G-Care
Kyousaikai, Gulliver USA, Inc.
and Gulliver East, Inc. have
been included in the scope of
consolidation since their
significance has increased
during the fiscal year. As a
result of an acquisition of shares
in G-Rental Co., Ltd. during the
consolidated fiscal year and
having newly established
G-One Credit Services Co.,
Ltd., both companies have been
included in the scope of
consolidation. However,
Carbross Co., Ltd. has been
excluded from consolidation
since its significance has
decreased during the fiscal
period.
(2) Main non-consolidated
subsidiaries:

Carbross Co., Ltd.

G One Insurance Service

Co., Ltd.
Reasons for exclusion from
consolidation:
Carbross Co., Ltd. and G One
Insurance Service Co., Ltd. are
small and their total assets,
sales, net income and retained
profit, etc., do not significantly
affect the consolidated financial
statements.
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Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

2. Application of the
equity method

Non-consolidated subsidiaries
and affiliates to which the equity
method is not applied:

UG Powers Co., Ltd.

Carboss Co., Ltd.

G One Insurance Service

Co,. Ltd.

As at right

Non-consolidated subsidiaries
and affiliates to which the
equity method is not applied:

Gulliver USA, Inc.

Carbross Co., Ltd.

UG Powers Co., Ltd.

Reasons for not applying the
equity method:

The effect of the company on
net income and retained profit
is immaterial and its overall
importance is low.

Non-consolidated subsidiaries
and affiliates to which the
equity method is not applied:
UG Powers Co., Ltd.
Carboss Co., Ltd.
G One Insurance Service
Co,. Ltd.
As at left

3. ltems relating to
the (interim)
settlement dates
of consolidated
subsidiaries

Consolidated subsidiaries with
a interim settlement date that
differs from the Consolidated
Settlement Date as follows:

As at right

Consolidated subsidiaries with
a interim settlement date that
differs from the Consolidated
Settlement Date as follows:

(Settlement date of June 30)
Gulliver Europe Ltd.
Samurai Motors Co.
G-Trading Rus LLC

In the case of the above 3
companies, as the gap does
not exceed 3 months,
consolidation is performed
based on provisional
statements. For material
transactions occurring
between the settlement dates
necessary, consolidation
adjustments are made.

Consolidated subsidiaries
with a settlement date that
differs from the Consolidated
Settlement Date as follows:

(Settlement date of December
31)
Gulliver Europe Ltd.
Samurai Motors Co.
G-Trading Rus LLC

In the case of the above 3
companies, as the gap does
not exceed 3 months,
consolidation is performed
based on provisional
statements. For material
transactions occurring
between the settlement dates
necessary, consolidation
adjustments are made..

methods for
material assets

As at right

Other marketable securities
Those with a market price:
As at right

Those without a market value:
As at right

Shareholdings in subsidiaries:
As at right

Amortizing cost method
(straight line)

Other marketable securities
Those with a market price:
Valued by the market method
based on the market price as
at the accounting date.
Valuation gains or losses are
taken direct to net assets and
the book value is determined
by moving average method.

Those without a market value:
The cost method using the
moving average method
Shareholdings in subsidiaries:
The cost method using the
moving average method

4. Items relating to
accounting
treatment
1) Valuation (i) Marketable securities (i) Marketable securities (i) Marketable securities
criteria and Bonds intended to be held to Bonds intended to be held to Bonds intended to be held to
valuation maturity: maturity:

maturity:
As at left

Other marketable securities
Those with a market price:
As at left

Those without a market value:
As at left

Shareholdings in subsidiaries:
As at left
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Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

(ii) Derivatives
As at right
(iii) Inventories
A. Merchandise:
Vehicles: As at right
Other: As at right

(ii) Derivatives
Market price method
(iii) Inventories
A. Merchandise:
Vehicles: Actual cost method
Other: First in first out method

(ii) Derivatives
As at left
(iii) Inventories
A. Merchandise:
Vehicles: As at right
Other: As at right

applied
B. Supplies: B. Supplies: B. Supplies:
As at right Final cost method applied As at right
2) Depreciation (i) Tangible Fixed Assets (i) Tangible Fixed Assets (i) Tangible Fixed Assets

methods As at right Declining Balance Method is As at left
applied to applied. However, for buildings

ial (excluding attached equipment)
materia acquired since April 1, 1998,
depreciable the Straight Line Method has
assets been applied. The useful lives are|

(Additional information)
Following the revision to the
Corporate Tax Law, for tangible
fixed assets acquired on or
before March 31, 2007, the
balance of an amount equivalent
to 5% of the acquisition value
and the memorandum price is
depreciated using the straight
line method and are recorded as
depreciation expenses for a
period of five years, starting in
the consolidated fiscal year after
the fiscal year in which
depreciation based on a method
stipulated in pre-revision
Corporate Tax Law reaches 5%
of the acquisition value.

The effects of this change on
operating income, ordinary
income or net income before
adjustment for income taxes is
immaterial.

(i) Intangible Fixed Assets
As at right

(iii) Long Term Prepaid Expenses
As at right

as follows:
Buildings and Structures: 15 — 20
years

(ii) Intangible Fixed Assets
The Straight Line Method is
applied. However, with respect to
software for internal use, the
Straight Line Method based on
useful lives for internal use (5
years) has been applied.

(iii) Long Term Prepaid Expenses
The Straight Line Method is
applied

(i) Intangible Fixed Assets
As at right

(iii) Long Term Prepaid Expenses
As at left

3) Treatment of
deferred
assets

Share issue expenses
As at right

Share issue expenses
Expensed in their entirety at the

Share issue expenses
As at left

time of expenditure
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Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

4) Criteria for
recording
material
reserves

(i) Reserve for Doubtful
Accounts
As at right

(il) Reserve for Bonuses
As at right

(iii) Reserve for Directors’
Bonuses

(iv) Reserve for Directors’
Retirement Benefit

In order to prepare for payments
for the retirement benefits for
directors, the necessary
allowance amount as of the
interim balance sheet date is
accounted for in accordance with
the rules for reserves for
director’s retirement benefit.

(Change to accounting policies)
Previously, payments for
retirement benefits for directors
were treated as expenses at
time of payment.

However, as of the fiscal year
ending February 28, 2009, the
required amount of retirement
benefits for directors at the end
of the consolidated interim
period will be based on the
retirement benefits for directors’
rules and will be recorded as
reserve for directors’ retirement
benefit.

This change follows the adoption
of revisions to the treatment for
Auditing of Reserve under
Special Taxation Measures Law,
Allowance or Reserve under
Special Laws (JICPA Audit and
Assurance Practice Committee
Report No. 42) announced April

13, 2007 by the JICPA.

(i) Reserve for Doubtful Accounts
To prepare for the losses
occurring from bad debts, with
respect to general claims the
actual bad debt to loan rate is
applied. Specific claims, such as
those where there are concerns
on the probability of recovery,
are assessed on an individual
basis and estimated
unrecoverable amounts are
recorded.

(ii) Reserve for Bonuses
To prepare for the payment of
bonuses to employees,
amounts are recorded based on
the estimated payment amount.

(iii) Reserve for Directors’
Bonuses

(i) Reserve for Doubtful
Accounts
As at left

(il) Reserve for Bonuses
As at left

(iii) Reserve for Directors’
Bonuses

Amount based on forecasted
provisional amount in
preparation for payment of
bonuses to directors.
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Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

In comparison with the former
method, operating income and
ordinary income are ¥23 million
lower and net income is ¥399
million lower as a result of this
change.
(v) Merchandize Warranty
Reserve

In preparation for losses on
repairs of cars with warranties,
estimated warranty amounts
for the warranty period are
accounted for based on actual
prior results.

(Change to accounting
policies)

Previously, warranty reserves
were expensed at the time of
payment. However, as of the
fiscal year ending February 28,
2009, estimated future warranty
payments will be accounted for
as the merchandize warranty
reserve.

This change follows the
application of revisions to the
treatment for Auditing of
Reserve under Special Taxation
Measures Law, Allowance or
Reserve under Special Laws
(JICPA Audit and Assurance
Practice Committee Report No.
42) announced April 13, 2007
by the JICPA.

In comparison to the former
method, operating income and
ordinary income are ¥58
million lower and income
before taxes, etc. is ¥243
million lower as a result of this
change.
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Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

5)Translation of
major currency
assets and
liabilities
valuations held
by consolidated
companies and
others during the
period under
review and for
the preparation
of the financial
report for the
period under
review

As at right

Valuations of foreign bonds and
monetary liabilities are translated
to Japanese yen using the spot
exchange rate on the date of
settlement. Differences are
recorded as either a gain or loss.
Valuations of assets and liabilities
of existing subsidiaries and others
are translated to Japanese yen
using the spot exchange rate on
the date of settlement, and
revenues and expenses are
translated into Japanese yen
using an average spot rate for the
period. Translation differences are
recorded under net assets in the
minority interests, and valuation
and translation adjustments
sections.

Valuations of foreign bonds and
monetary liabilities are translated
to Japanese yen using the spot
exchange rate on the date of
settlement. Differences are
recorded as either a gain or loss.
Valuations of assets and liabilities
of existing subsidiaries and others
are translated to Japanese yen
using the spot exchange rate on
the date of settlement and
revenues and expenses are
translated into Japanese yen using
an average spot rate for the
period. Translation differences are
recorded under net assets in the
minority interests, and valuation
and translation adjustments
sections.

6) Treatment of
material lease
transactions

As at right

Financing leases other than those
lease assets whose title is
deemed to pass to the lessee
have been accounted for in
accordance with methods applied
to normal lease transactions.

As at left

7) Material hedge
accounting

(i) Method of Hedge Accounting
As at right

(ii) Hedging Tools and Hedge
Target
As at right

(iii) Hedging Policy
As at right

(iv) Method of evaluating hedge
effectiveness
As at right

(i) Method of Hedge Accounting
According to Deferred Hedge
Method. However, special
methods are employed for interest
rate swap transactions that meet
specifications for special methods.

(i) Hedging Tools and Hedge
Targets
Hedging Tools — Interest Rate
Swaps
Hedge Targets — Interest on
borrowings

(iii) Hedging Policy
Interest Rate Swap transactions
are entered into for the purpose of]
hedging the risk of interest rate
fluctuation on borrowings and
entered into only for the target
obligations.

(iv) Method of evaluating hedge
effectiveness

Evaluations of hedge
effectiveness are based on a
comparison of the total amount
of market volatility and cash flow
volatility of hedging tools and
compared to total market price
volatility and cash flow volatility
of hedge targets. However,
evaluation of the effectiveness of
special interest rate swaps that
depend on special handling
methods has been omitted.

(i) Method of Hedge Accounting
As at left

(i) Hedging Tools and Hedge
Target
As at left

(iii) Hedging Policy
As at left

(iv) Method of evaluating hedge
effectiveness

As at left
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ltem

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

8) Other material
items in the
preparation of the

Accounting treatment for
Consumption Tax

Accounting treatment for
Consumption Tax

Accounting treatment for
Consumption Tax

interim As at right _ Tax Exclusion Method is applied | Tax Exclusion Method is
) in the accounting treatment of applied in the accounting
consolidated consumption tax. treatment of consumption tax
financial Further, provisional receipts of
statements consumption tax are offset against
provisional payments and shown
under ‘Others’ in Current
Liabilities.
5. Definition of cash As at right Cash on hand, deposits that As at left

in the consolidated
statements of
cash flow

can be withdrawn as needed, and
short term investments that are
easily convertible into cash and
that have low risk of fluctuation in
value and whose maturities are 3
months or less at the date of
acquisition.




Changes in Accounting Treatment
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March 1, 2008 — August 31, 2008

March 1, 2007 — August 31, 2007

March 1, 2007 — February 29, 2008

Changes to the depreciation method of
tangible fixed assets

From the interim period of the fiscal year
ended February 29, 2008, in accordance
with the revision of Corporation Tax Law
(Law Concerning the Partial Revision of
Income Tax No. 6, issued on March 30,
2007 and Government Ordinance
Concerning the Partial Revision of
Corporation Tax Law Order No. 83,
issued on March 30, 2007), the method
of depreciation of tangible fixed assets
acquired after April 1, 2007 has been
revised. The effects of this change on
operating income, ordinary income or net
income before adjustment for income
taxes is immaterial.

Changes to the depreciation method of
tangible fixed assets

From the period of the fiscal year ended
February 29, 2008, in accordance with
the revision of Corporation Tax Law
(Law Concerning the Partial Revision of
Income Tax No. 6, issued on March 30,
2007 and Government Ordinance
Concerning the Partial Revision of
Corporation Tax Law Order No. 83,
issued on March 30, 2007), the method
of depreciation of tangible fixed assets
acquired after April 1, 2007 has been
revised. The effects of this change on
operating income, ordinary income or net
income before adjustment for income
taxes is immaterial.

Changes to method of presentation

March 1, 2008 — August

31, 2008

March 1, 2007 — August 31, 2007

Consolidated statements of income

In the consolidated financial report for the interim period of

the fiscal year ended February 29, 2008,
exchange was included in ‘other’ under n

income. However, since the amount has become more than
10% of non-operating income it has been separately
disclosed in the current interim consolidated financial report.
Gain from foreign exchange in the previous interim period

was ¥4 million.

gain on foreign
on-operating

Notes

(Related to the consolidated balance sheets)

March 1, 2008— August 31, 2008

March 1, 2007— August 31, 2007

March 1, 2007- February 29 2008

*1 Total accumulated depreciation of
tangible fixed assets:

¥5,175 million

*1 Total accumulated depreciation of
tangible fixed assets:
¥4,116 million

*1 Total accumulated depreciation of
tangible fixed assets:
¥4,574 million
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(Related to the consolidated statements of income) Millions of yen

March 1, 2008— August 31, 2008 March 1, 2007— August 31, 2007 March 1, 2008- February 29 2007

1. Principal components of SGA expenses 1. Principal components of SGA expenses 1. Principal components of SGA expenses

Advertising 2,496 Advertising 2,292 Advertising 5,657

Contracting fees 954 Contracting fees 902 Contracting fees 1,934

Salaries 4,889 Salaries 4,042 Salaries 8,634

Bonuses 70 Bonuses 215 Bonuses 1,294

Transfer to allowance for 894 Transfer to allowance for Transfer to allowance for 573

bonuses bonuses 721 bonuses

Transfer to reserve for 23 Depreciation 1,069 Transfer to reserve for 63
i J i i director’s bonuses

director’s retirement benefit Rent 2,337 S

Transfer to allowance for 69 Depreciation 2,342

doubtful accounts Rent 4,481

Depreciation 1,113

Rent 2,554

assets

2. Components of losses on disposal of fixed

Components of losses on disposal of

fixed assets

Components of losses on disposal of fixed

assets

Buildings and structures 5 Buildings and structures 61 Buildings and structures 224
Tools & equipment 8 Tools & equipment 9 Tools & equipment 22
Software 8 Software 65 Software 24
Long-term prepaid expenses 32 Long-term prepaid expenses 0 Long-term prepaid expenses 0
Restoration expenses 37 Restoration expenses 24 Restoration expenses 57
Others 2 Others 7 Others 1
Total 92 Total 168 Total 330




Changes to Consolidated Interim Shareholders’ Equity
March 1, 2008 to August 31, 2008
Category and number of ordinary and treasury shares in issuance

Gulliven

Thousands of shares

i nemtons | e e | S| Numberafshares v o o
fiscal year interim period interim period
Shares outstanding
Ordinary shares 10,688 -- - 10,688
Total 10,688 -- -- 10,688
Treasury stock
Ordinary shares 1,091 0 - 1,091
Total 1,091 0 -- 1,001

Note: The increase in treasury shares is due to an acquisition of shares totaling less than one trading unit

Warrants for new shares and warrants for treasury stock

Millions of yen

Classification

Breakdown of warrants

Balance at the end of the interim period

Consolidated subsidiaries

Stock option of share warrants

Total 4
Dividends
Amount of dividends paid
. Share Total dividend Dividend per .
Resolution category (millions of yen) share (¥) Base date Effective date
Regular meeting of Ordinar
shareholders (May 28, h y 834 87.0 February 29, 2008 May 29, 2008
2008 shares

Dividend payments for which the base date falls within the interim period under review but for which the effective date follows

the end of the period

Total
. Share dividend Dividend Dividend per .
Resolution category (millions of source share (¥) Base date Effective date
yen)
Board
meeting Ordinary Retained
(October shares 393 earnings 41 August 31, 2008 November 13, 2008
17, 2007




Changes to Consolidated Interim Shareholders’ Equity
March 1, 2007 to August 31, 2007
Category and number of ordinary and treasury shares in issuance

Gulliven

Thousands of shares

No. of shares at the
end of the previous

Increase in number of
shares during the

Decrease in number
of shares during the

Number of shares at the end of
the interim period

fiscal year interim period interim period
Shares outstanding
Ordinary shares 10,688 -- - 10,688
Total 10,688 - - 10,688
Treasury stock
Ordinary shares 909 200 17 1,091
Total 909 200 17 1,091

Note: The increase in treasury shares is due to the decision by the Board of directors to acquire 200,000 shares.
The decrease in treasury shares is due to the exercising of 17,000 warrants.

Warrants for new shares and warrants for treasury stock

Millions of yen

Classification

Breakdown of warrants

Balance at the end of the interim period

Consolidated subsidiaries

Stock option of share warrants

Total
Dividends
Amount of dividends paid
. Share Total dividend Dividend per .
Resolution category (millions of yen) share (¥) Base date Effective date
Regular meeting of Ordinar
shareholders (May 23, h y 909 93 February 28, 2007 May 24, 2007
2007 shares

Dividend payments for which the base date falls within the interim period under review but for which the effective date follows

the end of the period

Total
. Share dividend Dividend Dividend per .
Resolution category (millions of source share (¥) Base date Effective date
yen)
Board
meeting Ordinary Retained
(October shares 834 earnings 87 August 31, 2007 November 13, 2007
17, 2007




Changes to shareholders’ equity and other items
Consolidated fiscal year March 1, 2007 to February 29, 2008
1. Number and types of shares issued as of fiscal year ended February 29, 2008

Gulliven

(Thousands of shares)

Number of shares Number of shares at
at end of previous Increase Decrease end of current fiscal
fiscal year year
Shares outstanding
Ordinary shares 10,688 — — 10,688
Total 10,688 - — 10,688
Treasury stock
Ordinary shares'? 909 200 17 1,091
Total 909 200 17 1,091

(Note) 1. The increase of 200,000 in ordinary shares of treasury stock results form a market purchase authorized by a
decision by the board of directors.
2. The 17,000 decrease in ordinary shares of treasury stock is a result of stock options exercised.

2.

Information on new share warrants at end of fiscal year ended February 29, 2008

(Millions of yen)

Classification

Breakdown of warrants

Balance at end
of fiscal year

Consolidated

Stock options of share warrants

subsidiaries
Total 4
3. Items related to dividends
(1) Dividend payments
Share Total dividends | pividend per
il Date of record Effective date
Resolution category (Millions of yen) { share (¥)

May 23, 2007 Ordinary

. 909 93.00 February 28, 2007 May 24, 2007
Regular shareholders’ meeting shares
October 17, 2007 Ordinary

. . 834 87.00 August 31, 2007 | November 13, 2007

Meeting of the board of directors shares

(2) Of dividends for which the record date is in the current fiscal year, those for which the effective date is in the following

fiscal year.
Share Total dividends | pjvidend | Dividend per
illi Base date Effective date
Resolution category (e 7] source share (¥)
May 28, 2008 Ordinary Retained February
) 834 . 87.00 May 29, 2008
Regular shareholders’ meeting shares earnings 29, 2008




(Related to the consolidated statements of cash flow)
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Millions of yen

March 1, 2008 — August 31, 2008

March 1, 2007 — August 31, 2007

March 1, 2007 - February 29, 2008

(1) Balance of cash and cash
equivalents and other items at end

of term
Cash and deposit accounts 3,088
Cash and cash equivalents 3,088

(1) Balance of cash and cash equivalents and

other items at end of term

Cash and cash deposit accounts
Cash and cash equivalents

2,927
2,927

(1) Balance of cash and cash equivalents
and other items at end of term

Cash and cash deposit accounts 3,639
Cash and cash equivalents 3,639

Lease, marketable securities, derivative transactions, stock options, etc., tax accounting, transactions with related

parties and items related to business integration
These items are of limited importance and have therefore been omitted.



4. Segment Information by business type
Interim period of the fiscal year ending February 28, 2009 (March 1, 2008 to August 31, 2008)
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Millions of yen

Trading of Financing Elimination/
Other business Total Consolidated
used cars business All company
Sales
(1) Sales to external
84,695 2,223 4,092 91,011 - 91,011
customers
(2) Inter-segmental sales
751 705 1,525 2,981 (2,981) -
or transfers
Total 85,447 2,928 5,617 93,992 (2,981) 91,011
Operating expenses 81,294 2,832 4,215 88,342 (139) 88,203
Operating income 4,152 96 1,401 5,650 (2,842) 2,807

Notes:

1. Method of business classification: Businesses have been classified according to the classification used in calculating sales.

2. Names of principal products or services attributable to each business classification:

Business Classification

Principal Product Name or Service Name

Used Car Sales

Purchase and sales of used automobiles through directly operated outlets and the like.

Financing business

Consolidated subsidiary G-One Financial Services Co., Ltd. provides financing services such as

auto-loans

Other business

Royalties arising out of franchise agreements and fees for the provision of training etc., and
intermediation in buying and selling of used automobiles, fees arising from financial business and other

business.

3. Amount and principal content included in the “Elimination or Total Company” item

Millions of yen

March 1, 2008 —
August 31, 2008

Principal content

Amount of operating
expense which cannot
be allocated to a
segment

2,842

Expenses relating to head office administration at the parent
company




Gulliven

Interim period of the fiscal year ended February 29, 2008 (March 1, 2007 to August 31, 2007)

Millions of yen

Trading of Financing Elimination/
Other business Total Consolidated
used cars business All company
Sales
(2) Sales to external
81,532 1,975 3,719 87,226 - 87,226
customers
(2) Inter-segmental sales
438 283 1,177 1,899 (1,899) -
or transfers
Total 81,970 2,258 4,896 89,125 (1,899) 87,226
Operating expenses 75,994 2,043 3,593 81,631 842 82,474
Operating income 5,975 215 1,302 7,494 (2,741) 4,752

Notes:

1. Method of business classification: Businesses have been classified according to the classification used in calculating sales.

2. Names of principal products or services attributable to each business classification:

Business Classification

Principal Product Name or Service Name

Used Car Sales

Purchase and sales of used automobiles through directly operated outlets and the like.

Financing business

Consolidated subsidiary G-One Financial Services Co., Ltd. provides financing services such as
auto-loans

Other business

Royalties arising out of franchise agreements and fees for the provision of training etc., and
intermediation in buying and selling of used automobiles, fees arising from financial business and other
business.

3. Amount and principal content included in the “Elimination or Total Company” item

Millions of yen

March 1, 2007 —
August 31, 2007

Principal content

Amount of operating
expense which cannot
be allocated to a
segment

2,741

company

Expenses relating to head office administration at the parent
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Fiscal year ended February 29, 2008 (March 1, 2007 to February 29, 2008)

Millions of yen

Trading of Financing Elimination/
Other business Total Consolidated
used cars business All company
Sales
(1) Sales to external
178,445 4,503 7,632 190,592 - 190,592
customers
(2) Inter-segmental sales
987 623 2,908 4,518 (4,518) -
or transfers
Total 179,443 5,126 10,540 195,111 (4,518) 190,592
Operating expenses 168,048 4,980 7,840 180,869 1,024 181,893
Operating income 11,394 146 2,700 14,241 (5,543) 8,698

Notes:

1. Method of business classification: Businesses have been classified according to the classification used in calculating sales.
2. Names of principal products or services attributable to each business classification:

Business Classification Principal Product Name or Service Name

Used Car Sales Purchase and sales of used automobiles through directly operated outlets and the like.

Financing business Consolidated subsidiary G-One Financial Services Co., Ltd. provides financing services such as
auto-loans

Other business Royalties arising out of franchise agreements and fees for the provision of training etc., and
intermediation in buying and selling of used automobiles, fees arising from financial business and other
business.

3. Amount and principal content included in the “Elimination or Total Company” item Millions of yen
March 1, 2007 — Principal content

February 29, 2008

Amount of operating

expense which cannot 5543 Expenses relating to head office administration at the parent
be allocated to a ’ company
segment




Material subsequent events
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March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

Transactions in treasury stock

At a meeting of the Board of Directors
held October 17, 2008, it was decided
that treasury shares will be acquired
based on a reinterpretation of Company
Law 156 in accordance with stipulations
in Company Law 165, Chapter 3. An
outline follows:
(1) Reasons for acquisition of treasury
stock:
To maintain our flexible capital policy in
response to changes in the operating
environment.
(2) Details of acquisition:
-Type of shares: common shares
-Number of shares: up to 500,000
shares
-Total acquisition cost: Up to ¥1,000
million
-Acquisition period: October 20, 2008
to November 20, 2008
-Acquisition method: Market purchase
on the Tokyo Stock Exchange




Non-consolidated Balance Sheet
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Millions of yen

As of As of As of
August 31, 2008 August 31, 2007 February 29, 2008
ASSETS % % %
Current assets
Cash and deposits.........cccccceeeeennnes 1,396 1,583 2,004
Accounts receivable ...............ceeen. 4,714 3,918 5,125
INVENLOIY....ooiiiiiiiiiiece e 5,869 3,471 4,001
Deferred tax assets.........ccccvvveeennnne 458 692 344
Others.....cooiieeiiiie e 1,411 1,651 1,122
Allowance for doubtful accounts...... (6) (87) @)
Total current assets.........cccceeeeneeee 13,845 34.0 11,229 29.8 12,592 35.6
Fixed assets
Tangible fixed assets™
Buildings & structures...........ccccccouu. 7,810 7,799 7,595
986 1,183 1,055
327 327 327
272 109 124
Total tangible fixed assets............ 9,397 23.1 9,418 25.0 9,103 25.7
Intangible fixed assets
Software 1,450 1,914 1,673
Others....ccoiiiiiieiie e 159 140 170
Total intangible fixed assets......... 1,610 3.9 2,055 5.4 1,845 5.2
Investments and other assets
Investment securities ...........cccveenee. 50 100 98
Shares of affiliates ..........ccccceeeeeeeenn 2,163 2,061 2,267
Long-term loans to affiliates*? .......... 7,406 6,500 3,116
Deposits and guarantee money........ 3,101 3,404 3,035
Construction cooperation money ...... 2,973 2,852 3,180
Deferred tax assets.......cccccceevevuenneen. 282 91 238
OtherS...coooeeiiiiiieee e 118 203 157
Allowance for doubtful accounts........ (291) (199) (257)
Total investment and other assets.. 15,905 39.0 15,013 39.8 11,837 335
Total fixed assets .......cccceevvevreennn. 26,912 66.0 26,487 70.2 22,785 64.4
Total ASSEtS..cccviveeeiieeeiee e 40,757 100.0 37,717 100.0 35,378 100.0




Non-consolidated Balance Sheet
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Millions of yen

As of As of As of
August 31, 2008 August 31, 2007 February 29, 2008
LIABILITIES % % %
Current liabilities
Accounts payable ..................... 2,495 2,036 2,217
Short-term borrowing.................. 9,033 7,500 5,300
Accrued expenses..................... 1,045 1,834 1,185
Accrued corporate taxes............ 1,224 1,843 1,122
Advances received ................... 349 299 266
Deposits received ...................... 287 428 322
Reserve for bonuses.................. 506 691 473
Merchandize warranties 232 _ _
FESEIVE ..vvveeeeeeiitieeeeeeeeeeiveeen
OtherS...cooceiiciiiiiieee e, 1,570 832 1,155
Total current liabilities.............. 16,744 41.1 15,466 41.0 12,043 34.0
Long-term liabilities
Long-termdebt ...................o. 3,166 3,000 3,100
Guarantee deposits received..... 815 845 844
Increase in reserve for 399
directors’ retirement benefit.... N -
Total long-term liabilities.......... 4,381 10.7 3,845 10.2 3,944 11.2
Total liabilitieS............cccuveee.... 21,126 51.8 19,312 51.2 15,988 45.2
NET ASSETS
Shareholders’ equity
Common StOCK.......ceevvvvueeinnnnns 4,157 10.2 4,157 11.0 4,157 11.8
Capital surplus
Capital reserves...................... 4,032 4,032 4,032
Total capital surplus 4,032 9.9 4,032 10.7 4,032 11.4
Accumulated earnings
Profit reserve........ccooccvveeeeiinnns 39 39 39
Other accumulated earnings
Deferred accumulated
€aANMINGS ...cvveeeveiiiiieiieeeeeiiis 22,094 20,845 21,830
Total accumulated earnings.. 22,134 54.3 20,884 55.4 21,869 61.8
Treasury StocK...........cccceevnee.. (10,678) (26.2) (10,678) (28.3) (10,678) (30.2)
Total shareholders’ equity 19,646 48.2 18,396 48.8 19,381 54.8
Valuation and translation
differences
Valuation difference on other
marketable securities ............ (14) 0.0 8 0.0 7 0.0
Total Valuation and translation
differences.........ccccccvvveveinnnnnn. (14) 0.0 8 0.0 7 0.0
Total net assets............ccccvvveeeennn. 19,631 48.2 18,404 48.8 19,389 54.8
Total liabilities and net assets ..
40,757 100.0 37,717 100.0 35,378 100.0
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Non-consolidated Statements of Income Millions of yen
March 1, 2008 to March 1, 2007 to March 1, 2007 to
August 31, 2008 August 31, 2007 February 29, 2008
% % %

Sales .o 77,088 100.0 76,442 100.0 167,219 100.0
Costofgoods sold ... 58,687 76.1 57,632 75.4 128,303 76.7

Gross profit on sales ... 18,400 239 18,809 24.6 38,915 23.3
Sales, general and administrative

EXPENSES oo 15,581 20.2 14,384 18.8 30,456 18.2

Operating iNCOME ........ccovcrvrerineeeiineeenns 2.819 3.7 4,425 58 8,459 5.1
Non-operating income™.........c..cccooevnene. 114 0.1 128 0.2 356 0.2
Non-operating expenses ..........cccc......... 55 0.1 84 0.1 201 0.1

Ordinary iNCOME ........ceveeveveierneee e 2.878 3.7 4,469 59 8,614 5.2
Extraordinary inCOmMe ..........ccceevevvvinenne 30 0.1 20 0.0 20 0.0
Extraordinary expenses™.............cc........ 830 11 298 0.4 898 0.5

Net income before taxes ...............c........ 2,128 2.7 4,191 55 7,735 4.7

Corporate income tax, inhabitants tax

and enterprise taX ........ooccveeeeeeeeeninns 1,172 1,782 3,307
Corporate tax adjustments (143) (66) 135
Net iINCOME ....uvveeeiiiiiiiieieeeeeeee, 1,099 1.4 2,475 3.3 4,293 2.7
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(3) Changes to non-consolidated interim shareholders’ equity
Interim period March 1, 2008 to August 31, 2008

Millions of yen

Shareholders’ equity
Capital surplus Accumulated earnings
Other accumulated Total
. Total Treasury
Capital Capital | Total capital Profit earnings shareholders’
accumulated| stock .
reserves surplus reserve Deferred profit . equity
earnings
reserve
Balance as of February 29, 2008 4,157 4,032 4,032 39 21,830 21,869 | (10,678) 19,381
Change during interim accounting period
Surplus dividend (834) (834) (834)
Interim net income 1,099 1,099 1,099
Acquisition of treasury stock 0 0
Disposal of treasury stock
Changes to items other than
Shareholders’ equity during the interim - -- -- -- -- -- -- --
accounting period
Total change during interim accounting
) -- - - -- 264 264 0 264
period
Balance as of August 31, 2008 4,157 4,032 4,032 39 22,094 22,134 |(10,678) 19,646
Millions of yen
Valuation and translation differences
Valuation differences on other | Total valuation and Total net assets
marketable securities translation differences
Balance as of February 29, 2008 7 7 19,389
Change during interim accounting period
Surplus dividend (834)
Interim net income 1,099
Acquisition of treasury stock 0
Disposal of treasury stock
Changes to items other than
shareholders’ equity during the interim (22) (22) (22)
accounting period
Total change during interim accounting
. (22) (22) 242
period
Balance as of August 31, 2008 (14) (14) 19,631
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Millions of yen

Interim period March 1, 2007 to August 31, 2007

Shareholders’ equity
Capital surplus Accumulated earnings
Other accumulated Total
. Total Treasury
Capital Capital | Total capital Profit earnings shareholders’
accumulated| stock .
reserves surplus reserve Deferred profit . equity
earnings
reserve
Balance as of February 28, 2007 4,157 4,032 4,032 39 19,406 19,445 (9,540) 18,094
Change during interim accounting period
Surplus dividend (909) (909) (909)
Interim net income 2,475 2,475 2,475
Acquisition of treasury stock (1,320) (1,320)
Disposal of treasury stock (126) (126) 182 56
Changes to items other than
shareholders’ equity during the interim - -- -- -- -- -- - --
accounting period
Total change during interim accounting
) -- -- -- -- 1,439 1,439 (1,137) 301
period
Balance as of August 31, 2007 4,157 4,032 4,032 39 20,845 20,884 |(10,678) 18,396
Millions of yen
Valuation and translation differences
Valuation differences on
Total valuation and Total net assets
other marketable
N translation differences
securities
Balance as of February 28, 2007 6 6 18,101
Change during interim accounting period
Surplus dividend (909)
Interim net income 2,475
Acquisition of treasury stock (1,320)
Disposal of treasury stock 56
Changes to items other than shareholders’ 1 1 1
equity during the interim accounting period
Total change during interim accounting period 1 1 303
Balance as of August 31, 2007 8 8 18,404
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Non-consolidated fiscal year ended February 29, 2008 (March 1, 2007 to February 29, 2008)
Millions of yen

Shareholders’ equity
Capital surplus Accumulated earnings
Other accumulated Total
. Total Treasury
Capital Capital | Total capital Profit earnings shareholders’
accumulated| stock .
reserves surplus reserve Deferred profit . equity
earnings
reserve
Balance as of February 28, 2007 4,157 4,032 4,032 39 19,406 19,445 (9,540) 18,094
Change during accounting period
Surplus dividend (1,744) (1,744) (1,744)
Interim net income 4,293 4,293 4,293
Acquisition of treasury stock (1,320) (1,320)
Disposal of treasury stock (126) (126), 182 56
Changes to items other than
shareholders’ equity during the - -- -- -- -- -- -- --
accounting period
Total change during accounting period - -- -- - 2,423 2,423 (1,137) 1,286
Balance as of February 29, 2008 4,157 4,032 4,032 39 21,830 21,869 [(10,678) 19,381

Millions of yen

Valuation and translation differences
Valuation differences on
Total valuation and Total net assets
other marketable
translation differences
securities
Balance as of February 28, 2007 6 6 18,101
Change during accounting period
Surplus dividend (1,744)
Interim net income 4,293
Acquisition of treasury stock (1,320)
Disposal of treasury stock 56
Changes to items other than shareholders’ 1 1 1
equity during the accounting period
Total change during accounting period 1 1 1,287
Balance as of February 29, 2008 7 7 19,389
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Material Items Forming the Basis for the Preparation
of the Interim Non-consolidated Financial Statements

Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

1. Valuation criteria
and valuation
methods for
material assets

(1) Marketable securities
Bonds intended to be held
to maturity.

As at right

Shares of subsidiaries
As at right

Other securities
Those with market value:
As at right

Those without market value:
As at right

(2) Inventory
Merchandise
Vehicles:

As at right

Other:
As at right

Stored goods:

(1) Marketable securities

Bonds intended to be held to
maturity.

Amortizing cost method
(straight-line method)

Shares of subsidiaries

The cost method using the
moving average method

Other securities

Those with market value:

Market value method based

on market value as of the

interim financial closing date

(valuation gains or losses are

taken directly into capital and

the cost of sales calculated
using the moving average
method)
Those without market value:
Cost method using the
moving average method
(2) Inventory
Merchandise
Vehicles:
Cost method using actual
cost method

Other:
Cost method under first-in,
first-out method

Stored goods:

(1) Marketable securities
Bonds intended to be held to
maturity.
As at left

Shares of subsidiaries
As at left

Other securities

Those with market value:
Market value method based
on market value as of the
financial closing date
(valuation gains or losses are
taken directly into capital and
the cost of sales calculated
using the moving average
method)

Those without market value:

As at left

(2) Inventory
Merchandise
Vehicles:
As at left

Other:
As at left

Stored goods:

As at right Final purchase cost method As at left
2. Fixed asset (1) Tangible fixed assets (1) Tangible Fixed Assets (1) Tangible Fixed Assets
depreciation As at right The Declining Balance As at left

method

(Additional information)
Following the revision to the
Corporate Tax Law, for tangible
fixed assets acquired on or
before March 31, 2007, the
balance of an amount
equivalent to 5% of the
acquisition value and the
memorandum price is
depreciated using the straight
line method and are recorded
as depreciation expenses for a
period of five years, starting in
the consolidated fiscal year
after the fiscal year in which
depreciation based on a
method stipulated in
pre-revision Corporate Tax Law
reaches 5% of the acquisition
value. The effects of this
change on operating income,
ordinary income or net income
before adjustment for income
taxes is immaterial.

Method is applied. However,
for buildings (excluding
attached equipment)
acquired since April 1, 1998,
the Straight Line Method has
been applied. The useful
lives are as follows:
Buildings and structures:
15-20 yrs.
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Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

(2) Intangible Fixed Assets
As at right

(3) Long-term prepaid

(2) Intangible Fixed Assets
The Straight Line Method is
applied. However, with
respect to software for
internal use, the Straight Line
Method based on useful lives
for internal use (five years)
has been applied.

(3) Long-term prepaid

(2) Intangible Fixed Assets
As at left

(3) Long-term prepaid

expenses expenses expenses
As at right Straight line method is applied | As at left
3. Treatment of Share reissuing expense: Share reissuing expense: Share reissuing expense:
Deferred assets As at right Expensed in their entirety at As at left

time of expenditure
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Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

4, Criteria for
Recording Material
Reserves

(1) Reserve for Doubtful
Accounts
As at right

(2) Reserve for Bonuses
As at right

(3) Reserve for Directors’
Bonuses

(4) Reserve for Directors’
Retirement Benefit

In order to prepare for
payments for the retirement
benefits for directors, the
necessary allowance amount
as of the interim balance
sheet date is accounted for in
accordance with the rules for
reserves for director’s
retirement benefit.

(Change to accounting
policies)

Previously, payments for
retirement benefits for
directors were treated as
expenses at time of payment.
However, as of the fiscal year
ending February 28, 2009, the
required amount of retirement
benefits for directors at the
end of the consolidated
interim period will be based on
the retirement benefits for
directors’ rules and will be
recorded as reserve for
directors’ retirement benefit.

(1) Reserve for Doubtful

Accounts
To prepare for losses
occurring from bad loans, the
actual bad loan rate is
applied. Specific claims, such
as those where there are
concerns on the probability
for recovery, are assessed on
an individual basis and
estimated unrecoverable
amounts are recorded.

(2) Reserve for Bonuses
To prepare for the payment of
bonuses to employees,
amounts are recorded based
on the estimated payment
amount.

(3) Reserve for Directors’
Bonuses

¢ ——

(1) Reserve for Doubtful
Accounts
As at left

(2) Reserve for Bonuses
As at left

(3) Reserve for Directors’
Bonuses

Calculations are based on the
estimated amount required to
provide for directors’ bonuses.

€ ——
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Item

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

This change follows the
adoption of revisions to the
treatment for Auditing of
Reserve under Special
Taxation Measures Law,
Allowance or Reserve under
Special Laws (JICPA Audit and
Assurance Practice Committee
Report No. 42) announced
April 13, 2007 by the JICPA.

In comparison with the
former method, operating
income and ordinary income
would decrease by ¥23 million
and net income before income
taxes, etc. would decrease by
¥399 million as a result of this
change.

(5) Merchandize Warranty
Reserve

In preparation for losses on
repairs of cars with warranties,
estimated warranty amounts for
the warranty period are
accounted for based on actual
prior results.

(Change to accounting

policies)

Previously, warranty reserves
were expensed at the time of
payment. However, as of the
fiscal year ending February 28,
2009, estimated future
warranty payments will be
accounted for as the
merchandize warranty reserve.

This change follows the
application of revisions to the
treatment for Auditing of
Reserve under Special
Taxation Measures Law,
Allowance or Reserve under
Special Laws (JICPA Audit and
Assurance Practice Committee
Report No. 42) announced
April 13, 2007 by the JICPA.

In comparison to use of the
former method, operating
income and ordinary income
are ¥47 million lower and
income before taxes, etc. is
¥232 million lower as a result of
this change.

[

®)

5. Treatment of
material Lease
Transactions

Financing leases other than
those lease assets whose title
is deemed to pass to the lessee
have been accounted for in
accordance with methods
applied to normal lease
transactions
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March 1, 2008 —
Item August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

6. Other Material Accounting Treatment of
Iltems Forming the | Consumption Tax:
Basis for the As at right
Preparation of the
interim
Non-consolidated
Financial Accounts

Accounting Treatment of
Consumption Tax:

Tax Exclusion Method is
applied in the accounting
treatment of consumption
tax.

Further, provisional receipts
of consumption tax are offset
against provisional payments
and shown under ‘Others’ in
Current Liabilities.

Accounting Treatment of
Consumption Tax:
Tax Exclusion Method is
applied in the accounting
treatment of consumption
tax.

Changes to Material Iltems Forming the Basis for the Preparation of the Non-consolidated Financial Statements

March 1, 2008 —
August 31, 2008

March 1, 2007 —
August 31, 2007

March 1, 2007 —
February 29, 2008

Changes to the depreciation method of
tangible fixed assets

From the interim period of the fiscal
year ended February 29, 2008, in
accordance with the revision of
Corporation Tax Law (Law
Concerning the Partial Revision of
Income Tax No. 6, issued on March
30, 2007 and Government Ordinance
Concerning the Partial Revision of
Corporation Tax Law Order No. 83,
issued on March 30, 2007), the method
of depreciation of tangible fixed assets
acquired after April 1, 2007 has been
revised. The effects of this change on
operating income, ordinary income or
net income before adjustment for
income taxes is immaterial.

Changes to the depreciation method of
tangible fixed assets

From the fiscal year ended February
29, 2008, in accordance with the
revision of Corporation Tax Law (Law
Concerning the Partial Revision of
Income Tax No. 6, issued on March 30,
2007 and Government Ordinance
Concerning the Partial Revision of
Corporation Tax Law Order No. 83,
issued on March 30, 2007), the method
of depreciation of tangible fixed assets
acquired after April 1, 2007 has been
revised. The effects of this change on
operating income, ordinary income or
net income before adjustment for
income taxes is immaterial.




Notes to Interim Non-Consolidated Balance Sheet
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As of August 31, 2008

As of August 31, 2007

As of February 29, 2008

*1. Additional assets and liabilities of affiliate
companies:
¥4,958 million

*1. Additional assets and liabilities of affiliate
companies:
¥4,072 million

*1. Additional assets and liabilities of affiliate
companies:
¥4,446 million

*2. Upper credit limit amount and lending
balance
To ensure the efficient procurement and
management of funds, amounts are lent
to subsidiaries and affiliate companies
within the Group. The upper credit limit
and lending balance are as follows:

(Millions of yen)

Upper credit limit 16,200
Lending balance 7,406
Difference 8,794

Funds are provided based on the financial
position and cash position of each company
and in the amounts may not be provided in
full.

3. Contingent liabilities

Debt guarantees (Millions of yen)

Guarantor Amount | Comments
G-One
Financial | 5 105 | pebt
Services
Co., Ltd.

Total 5,000 --

*2. Upper credit limit amount and lending
balance
To ensure the efficient procurement and
management of funds, amounts are lent
to subsidiaries and affiliate companies
within the Group. The upper credit limit
and lending balance are as follows:

(Millions of yen)

Upper credit limit 8,500
Lending balance 6,500
Difference 1,999

Funds are provided based on the financial
position and cash position of each company
and in the amounts may not be provided in
full.

3. Contingent liabilities

*2. Upper credit limit amount and lending
balance
To ensure the efficient procurement and
management of funds, amounts are lent
to subsidiaries and affiliate companies
within the Group. The upper credit limit
and lending balance are as follows:

(Millions of yen)

Upper credit limit 11,200
Lending balance 3,116
Difference 8,083

Funds are provided based on the financial
position and cash position of each company
and in the amounts may not be provided in
full.

3. Contingent liabilities

Debt guarantees  (Millions of yen)

Guarantor Amount | Comments
G-One
Financial | 5 105 | Debt
Services
Co., Ltd.

Total 5,000 --

Notes to Interim Non-Consolidated Statements of Income

(Millions of yen)

March 1, 2008 — August 31, 2008

March 1, 2007 — August 31, 2007

March 1, 2007 — February 29, 2008

*1 Main non-operating income
Interest received 34

*2 Main non-operating expenses

Interest paid 48
*3 Depreciation

Tangible fixed assets 634

Intangible fixed assets 338

*4 Extraordinary loss
Provision for reserve for retirement benefits
for directors: ¥376 million

*1 Main non-operating income
Interest received 37

*2 Main non-operating expenses

Interest paid 35
*3 Depreciation

Tangible fixed assets 679

Intangible fixed assets 337

*4 Extraordinary loss

*1 Main non-operating income
Interest received 70

*2 Main non-operating expenses

Interest paid 98
*3 Depreciation

Tangible fixed assets 1,491

Intangible fixed assets 695

*4 Extraordinary loss




Change in shareholders’ equity for the interim period

March 1, 2008 — August 31, 2008

Category and number of treasury shares in issuance
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Thousands of shares

No. of shares at the
end of the previous

Increase in number of
shares during the

Decrease in number of
shares during the

Number of shares at
the end of the interim

fiscal year interim period interim period period
Ordinary shares 1,091 0 - 1,091
Total 1,091 0 -- 1,091

Notes:

1. The increase in treasury shares is due to an acquisition of shares totaling less than one trading unit

March 1, 2007 — August 31, 2007

Category and number of treasury shares in issuance

Thousands of shares

No. of shares at the
end of the previous
fiscal year

Increase in number of
shares during the
interim period

Decrease in number of
shares during the
interim period

Number of shares at
the end of the interim
period

Ordinary shares

909

200

17

1,091

Total

909

200

17

1,091

Notes:

1. The increase in number of treasury shares was the result of a decision by the board of directors to acquire 200 thousand

shares

2. The decrease in the number of shares was the result of the exercise of warrants for 17 thousand shares

March 1, 2007 — February 29, 2008

Category and number of treasury shares in issuance

shares

Thousands of

No. of shares at the
end of the previous
fiscal year

Increase in number of
shares during the
interim period

Decrease in number of
shares during the
interim period

Number of shares at
the end of the interim
period

Ordinary shares

909

200

17

1,091

Total

909

200

17

1,091

Notes:

1. The increase in number of treasury shares was the result of a decision by the board of directors to acquire 200 thousand

shares

2. The decrease in the number of shares was the result of the exercise of warrants for 17 thousand shares
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